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CHAPTER 601
INSURANCE — ADMINISTRATION

SUBCHAPTERI 601.428 Cancellation and rescission reports.
GENERAL PROVISIONS 601.43 Examinations and alternatives.
601.01 Purposes. 601.44 Conducting examinations.
601.02 Definitions. 601.45 Examination costs.
601.04 Certificate of authority; fee. 601.46 Commissiones records and reports.
SUBCHAPTER I 601.465 Nondisclosure of information.
OFFICE OF THE COMMISSIONER OF INSURANCE 601.47  Publications. e
601.11 Personnel. 601.48 Participation in aganizations.
601.12 Legal services. 601.49 Access to records.
601.13 Financial services; deposits. 601.51 Provision of cgrtified copies and notices.
601.14 Supporting services. 601.53 Insolvency notices. B )
601.15 Oath. 601.55 Nondomestic insurers; additional requirements.
601.16 Official seal and signature. 601.56 Study and rules on standards for health insurers.
601.18 Delegation. 601.57 Study and rules on health insurance identification cards.
601.19 Organization of the dice. 601.58 Interstate insurance product regulation compact.
601.20 Advisory councils and committees. SUBCHAPTER V
SUBCHAPTER I B PROCEDURES AND ENFORCEMENT
FINANCING THE INSURANCE OFFICE 601.61 Auxiliary procedural powers.
601.31 Fees. 601.62 Hearings.
601.32 Supervision of industrysupplementary fee. 601.63 Notice and dkctive date of orders.
601.33 Exemption from taxation. 601.64 Enforcement procedure.
SUBCHAPTER IV 601.65 Marketing firm forfeitures.
POWERS AND DUTIES OF COMMISSIONER 601.71 Enforcement of policyholder rights.
601.41 General duties and powers. 601.715 Registered agent for service of process.
601.415 Miscellaneous duties. 601.72 Service of process through statéczr.
601.42 Reports and replies. 601.73 Procedure for service of process through stdteenf
601.422 Commercial liability insurance reports. SUBCHAPTER VI
601.423 Social and financial impact reports. FIRE DERARTMENT DUES
601.425 Product liability insurance reports. 601.93 Payment of dues.
601.427 Medical malpractice insurance reports. 601.935 Penalties.
Cross-reference: See definitions in s6€00.03and628.02 (1) “Adjuster” means any persamho represents an insurer or
aninsured in negotiations for the settlement of a claim against the
SUBCHAPTERI insurer arising out of the coverage provided by an insurance
policy.
(3) “Agent” means an intermediary as defined i628.02(4).
GENERAL PROVISIONS History: 1971 c. 2601975 c. 371
601.01 Purposes. The purposes of ch800to 655are: 601.04 Certificate of authority; fee. (1) Score. This see
(1) To ensure the solidity of all insurers doing business in thiion applies to all insurers incorporated ogamized undeany
state; law of this state except ch81l, 612, 613 and614.
(2) To ensure thapolicyholders, claimants and insurers are (2) REQUIREMENT OF LICENSE. No insurer or plan subjetd
treatedfairly and equitably; this section may transact insurance business in this state without

(3) To ensure that the state has an adequate and healthy ind@Ying in efect a certificate of authority _
ancemarket, characterized by competitive conditions el (3) LicensiNnGg. The commissioner shall issue to any insurer or

exerciseof initiative; plansubject to this _sectio_n a certificate o_f author!ty authorizir)g it
(4) To providefor an ofice that is expert in the field of insur 0 transact the business iosurance in this state if the commis
ance,and able to enforce crg00to 655 sioneris satisfied that it has met all requirements of law and that

its methods and practices and the character and value of its assets
will adequately safeguard the interests of its insureds apdithe
lic in this state. Each certificate shall be issued for a period of

(5) To encourage full cooperation of thdioé with other reg
ulatory bodies, both of this and other states and of the fegeval

ernment; ;
. . ._longerthanone year and shall expire on May 1. It may be renewed
(6) To improve and thereby preserve state regulation 0f4nsnf||r0r% year to ye)zlir P y y
ance;

N . (4) Fees. Every insurer or plan obtaining or renewing its cer
(7) To maintain freedom of contract afréedom of enterprise tificate shall pay the fee required by681.31 (1) (bjor (c).
sofar as consistent with the other purposes of the law; History: 1971 c. 2601973c. 22 1975 c. 223373 1977 c. 33%.6m; Stats. 1977
(8) To encourage self-regulation of the insurance enterpriseg01.04;1979 c. 105s.236 (6) 237, 1981 c. 41
. . Cross-reference: See also 9ns 15.01 Wis. adm. code.
(9) To encourage loggrevention as an aspect of the operation
of the insurance enterprise;
(10) To keep the public informed on insurance matters; and SUBCHAPTERII

(11) To achieve the other purposes stated in 80810 655.
History: 1971 c. 2601977 c. 33%s.27, 28,43, 1979 c. 89102, 177 1989 a. 187 OFFICE OF THE COMMISSIONER OF INSURANCE

s.29,
\?\;ﬁss‘mfe"ance See a'3¢n$|V§”f-:‘dAm- COd?-d e of th . 601.11 Personnel. (1) DEPUTYCOMMISSIONER. (&) Appoint-
rocess consumer complaints’ case stu (o) e commissioner H H H H
of NSt es o Vaoonaie. Whi't’ford' Kimball LI WLR 639, ment. The deputy commissioner shall be appointed subjesst. to
15.04(2) and(3) and15.73
601.02 Definitions. In this chapterunless the context indi (b) Acting commissionetWhen the dfce of commissioneis
catesotherwise: vacant,or whenthe commissioner is unable to perform his or her
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601.11 INSURANCE — ADMINISTRATION Updated 11-12Wis. Stats. 2

dutiesbecause of mental or physical disabjlitye deputy com (e) Bonds or other securities of any savings and loan finance
missionershall be acting commissioneiThe deputy commis corporation oganized under the laws of this state.

sionershall have suclother duties and powers as the commis () Investmenshares of any savings bank or savings and loan
sionerdelegates and assigns. associatiorto the extent that they are or mayifured or guaran

(2) OTHER PERSONNEL. Except for those employed under steedby the federal government, by the federal deposit insurance
601.14 (2) or otherwise specificallexempted, all personnel corporation or by any other agency of the United States.
including staf attorneys shall be appointed under the classified (g) Shares of corporations chartered or incorporated under sec
service. tion 5 of the homeowners’ loan act of 1933.

History: 1977 c. 418 (h) Certificates of deposit of any bankganized under the
laws of this state or of any national bank located in this state.

(4) VaLuaTiON. Securities held on deposhall be valued
unders.623.03for valuation of such investments of life insurers,
or at market, whichever is lower
(5) RECEIPTINSPECTIONAND RECORD. The secretary aidmir

601.12 Legal services. (1) LEGAL SERVICES. The attorney
generalshall allocate personnel as the legal needs of fite of
demand.

(2) EnForRcEMENT. Upon request of the commissiondre

attorney generaghall proceed in any federal or state court %trationshall deliver to the depositor a receiipt all securities

?hgeln&lyto rfe tcr?ivertatn y tz:;or: ftee rieclla\fvek? tr? (ijnsurar:]%e pnayablr? lljt &bositecbr held under the control of the secretary of administra
€aws ol this state a ot pa €n due, anad any penaityih ang shall permit the deposittr inspect its physically held

forfeiture authorizedby chs600t0655 Upon request of the com o ritiesat any reasonable time. On application ofctapositor
missionerthe attorney general, in a proper case, the distriCt o secretary of administration shall certify when required by any
attorneyof any countyshall aid in any investigation, hearing olj\, of the United States or of any other state or foreign country or
other procedure under cl&00to 655and shall institute, prose e order of any court of competent jurisdiction thatkagosit
cuteand defend proceedings relating to éiméorcement or inter \yasmagde. The secretary of administration and the commissioner
pretationof chs.6001t0 655, including any proceeding to which ¢yl each keep a permanent record of securities deposited or held
the state, or the insurance commissioner or any employee of a?ﬁierthe control of thesecretary of administration and of any-sub
office, in the employes’ oficial capacity shall be a party or in gjtutionsor withdrawals and shall compare records at least-annu

which the commissioner or the employee is interested. ally.
History: 1975 c. 1891977 c. 33%.43; 1979 c. 89102, 177, 1983 a. 358&.14; .
1989a. 187s.29. (6) TRANSFEROF SECURITIES. No transfer of a deposited secu

rity, whether voluntary or by operation of lais valid unless

601.13 Financial services; deposits. (1) RecelrT oF approvedin writing by the commissioner and countersigibgd
DEPOSITS. Subject to the approval of the commissiptieesecre  the secretary of administration.
tary of administration shall accept deposits or control of aceepta (7) NotsusJecTTO LEVY. Nojudgment creditor or other per
ble book—entry accounts from insureasd other licensees of thesonshall levy upon any deposit held under this section.
office as follows: (8) INTERESTAND SUBSTITUTIONS. Subjecto s.16.401 (1), a

(a) Deposits required or permitted by the laws of this stateglepositorshall, while solvent and complying with the laws of this

(b) Deposits of domestic insurers or of alien insurers domicilSéte.be entitled:
in this state if required bihe laws of other states as prerequisite () To receive interest and cash dividends accruing on the secu
to authority to do an insurance business in other states; and rities held on deposit for its account; and

(c) Depositsesulting from application of any retaliatory pro  (b) To substitute for deposited securities other eligigleuri
visions. ties, as expressly approved by the commissioner

(2) TervsoFDEPOSIT. Unless otherwise provided by the law (9) VOLUNTARY EXCESSDEPOSIT. A depositor may deposit eli
requiringor permitting thedeposit, each deposit shall be held igible securities in excess of_requwements tp_absorb fluctuations in
trust:first, for the claimants under&45.68 (3) 2nd, for the claim Valueand to facilitate substitution of securities.
antsunder s645.68 (3c) 3rd, for the claimants under&45.68 (10) ReLEAsE oF pePOSIT. Upon approval of the commis
(3m); 4th, for the claimants underg#5.68 (4) and thereaftefor  sioner any deposit or part thereof shall be released upon the
all other creditorén the order of priority established by6#l5.68  depositor’'srequest to the extent permitted by law
No claim maybe made against the deposit of an alien insurer (11) Apvance berosiTorFFeES. With the approval of the com
unlessthe claim arises out of a transaction in the United Statemissioner,any person required to pay fees or assessments to the

(3) SecuriTiestELiGiBLE. All deposits may consist ahy of the  Statethrough the commissioner may make a deposit with the sec
securitiesauthorized in this subsection. Each security must betaryof administration from which the fees or assessments shall
approvedby the commissionemust be subject to dispositiby ~ be paid on order of the commissioner not less than twice each year
the secretary of administration, and mast be available to any Upon request bythe depositorany balance remaining shall be

otherperson except as expressly provided by l@e authorized returnedon the certificatef the commissioner that all fees and
securitiesare: assessmentsave been paid to date.

. ) . History: 1971 c. 405.93; 1971 c. 26G5.92 (6) 1977 ¢.203s5.102 103 1977
(a) Lawfully authorized bonds or other evidences of indebted sésgtg.rﬁs; lorec 82518%1?7; 13912?2%11(8%)9%. 3820003353. s 081

nesswhich are the direct obligation of the United States or Canada

or any state or province thereof. 601.14 Supporting services. (1) OFFices. The department
(b) Lawfully authorized bonds or other evidences of indebtedf administration shafbrovide suitable premises for thdicés of

nesswhich are the direct obligation of any countity, village, the commissioner of insurance:

town, school district or other governmentalaivil division within (@) In the city of Madison; and

the United States or Canada. (b) Elsewhereif approved by the governor as necessary for the
(c) Lawfully authorized bonds or other evidences of indebtegfficient operation of the dite.

nesspayable from and adequately secured by revenues specifi (2) MATERIALS, SUPPLIES EQUIPMENT AND CONTRACTUAL SER

cally pledged therefor of the United States or Canada, or of ap¥es. The department of administration shaibvide the dfce

stateor province, or of a commission, board or other instrumentglith all materials, supplies, equipment and contracieaices

ity of one or more of them. necessaryor its eficient operation, including reasonable library
(d) Interest-bearing notes of any savings bank or savings dadilities and books. Part-time or temporary services of profes
loan association @anized under the laws of this state. sionalsand experts shalle provided by the department of admin
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istrationupon the recommendation of the commissioared may 3. Motor clubs, $100.
be provided without regard to the restrictions of subictoef ch. 5. Providers of services under é4.7, $25.
230. (d) For filing articles of amendment, domestiompanies,

History: 1971 c. 3071977 c. 196131 $25.
601.15 Oath. The deputy commissionshall take and file the (&) For filing a copy of amendments to the articles of a nondo
official oath. mesticinsurey $25.

(f) For filing articles of mager, $100.

601.16 Official seal and signature. (1) SEAL. The com (g) For filing a copy of articles of mger of a nondomestic
missionemeed not have nor use afi@él seal. Any statutorgr insurer,other than with a domestic corporation, $25.
commonlaw requirement that anfafial seal be dixed is satis  (h) For filing an application by a nondomestic insurer for
fied by the signature of the commissianer amendectertificate ofauthority to transact business in this state,
. 2) SIGNATURES. Any signature of the commissioner may be&25.

History: 1977 c. 203.103 . . X
story ¢ (i) For filing a notice of transfer of a reserved corporate name,

601.18 Delegation. Any power duty or function vested in the $25. -

commissioneby law may be exercised, disched or performed (k) For filing an annual statement:

by any employee of thefiafe acting in the commissioriername 1. Domestic and nondomestic insurers, $100.

and by the commission&s delegated authority Any person 2. Rate service ganizations, $100.

v;/]hos?%\{vn c;)urse of acnc??:l irll good faith dbtla.pendg upon pwbc_)lf 3. Motor clubs, $100.

the validity of an asserted delegatiomist obligated to act unti : : -

the person is shown a written delegation with a handwritten signa 5. P“’V'defs of SErvices under 64.7,.5525. .

ture of the commissioner or deputy commissioner 6. Domestic mutual insurance holding companies, $100.
History: 1979 c. 102 (km) For processing and maintaining registration records

unders.100.203 (2)a fee to be set by the commissioner by rule

601.19 Organization of the office. The commissioner shall but not to exceed $250 annually

publishperiodicallyin the Wsconsin administrative code an up—  (kr) For processing anmhaintaining license records under s.

to-datechart and explanation of theganization of the commis  616.54(4), $400 upon initialicensure and $100 annually thereaf

sioner'soffice, making clear the allocation of responsibitityd  ter, unless the commission specifies datiént amount by rule.

a“,}gg['tyi‘ggﬂglégeziéﬁ‘; " (L) For issuing or enlging the scope of a license, amounts to
v T be set by the commissioner by rule but not to exceed:

601.20 Advisory councils and committees. (1) AuTHo- 2. Corporation, limited liability company or partnership inter
RIZATION TO FORM COUNCILSAND COMMITTEES. The commissioner mediary,$100; and
may create advisorgouncils and committees under15.04 (1) 3. Licensees authorized face business under&l8.41
(c) to assist in dealing with regulatory problems. The commi$100.
sionermay appoint members and may provide by foitehe cre (Lg) For filing an original electronic residemttermediary
ation,governance, duties and terminatifrany council or com Jicense application following successful completion of any
mitteethe commissioner establishes. requiredprelicensing educatioor examination under §28.04

History: 1975 c. 372375421, 1977 c. 1965.131; 1979 c. 102221 $10.

Cross—-reference: See also dns 6.79 Wis. adm. code. . . . . .

(Lp) For certifying as an independent revievgasization
unders. 632.835 $400.

SUBCHAPTERIII (Lr) For each bienniakcertification as an independent review
organizationunder s632.835 $100.
FINANCING THE INSURANCE OFFICE (m) For regulating resident intermediaries and nonresident

intermediariesannually after the yedn which the initial license

601.31 Fees. (1) Except as provided in sugm), thefollow- is issued, amounts to be set by the commissioner by rule and paid
ing fees, unless revised by the commissioner as provided irattimes and under procedures set by the commissioner
601.32 shall be paid to the commissioner: (mc) Forregulating a holder of a license to place business

(a) For filing documents for examinatigmeliminary to initial unders.618.41 annually after the year in which the initimense
licensingor for any other initial filing of documents required byis issued, an amount to be bgtthe commissioner by rule and paid
law as a prerequisite for operating or otherwise providing servigaidimes and under procedures set by the commissiouienot to
in this state, including the filing of articles of incorporatitme  exceed$100.

first declaration or statement, a certified copy of chaatedoth- (mm) For initial issuance of a license as a provider usder
ers: 632.69(2) (b), $750.
1. Domestic and nondomestic insurers, $400. (mp) For each annual renewal of a license as a provider under
2. Rate service ganizations, $400. s.632.69 (2) (j) $250.
3. Motor clubs, $400. (mr) For initial issuance of a license as a broker und&3$%69
5. Providers of services under é4.7, $100. (2) (b), $750. _
(b) For issuing a permit or certificate of authority: (ms) For each annuaénewal of a license as a broker under s.
1. Domestic and nondomestic insurers, $400. Gsiﬁiglg?rgza)bjgii%ng or renewing an appointment of, an agent
2. Rate service ganizations, $400. unders.628.11 $16 annually foresident agents or $40 annually
3. Motor clubs, $400. for nonresident agents, unleg commissioner sets a higher fee
5. Providers of services under €47, $100. by rule, to be paid at times and under procedures set by the com
(c) Annually for continuation of a permit or certificate ofmissioner.
authority: NOTE: Par. (n) is shownas amended eff. 7-1-14 k3013 Ws. Act 2Q Prior

1. Domestic and nondomestic insurers, $100. to 7-1-14 it eads: . .
. L. (n) For appointing, or renewing an appointment of, an ageninder s. 628.1,
2. Rate service ganizations, $100. $16 annually for resident agents or $50 annually for noresident agents, unless
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601.31 INSURANCE — ADMINISTRATION Updated 1-12Wis. Stats. 4

the commissioner sets a higher fee by rule, to be paid at timesd under proce-  601.32 Supervision of industry , supplementary fee.
dures set by the commissioner (1) If the moneys credited to20.145 (1) (g) lunder other sec
(nm) For issuing a license as an individual navigator undertfpns of the statutes prove inadequate for tHze® supervision
628.92(1), unless the commissioner specifies &edént amount of insurance industry program, teemmissioner may increase
by rule: anyor all of the fees imposed by691.31 or may in any year levy
1. Initial issuance, $75. aspecial assessmert all domestic insurers, or both, for the-gen

2. Annual renewal, $35. eral operation of that program.

atari : ; 2) Any special assessment shall be in addition to all other
(np) For registering as a navigatotity under s628.92 (2) (
unless the commissioner specifies dedént amount by rule:  [@Xes:fees, dues and ctgasand shall not exceed for any such
1. Initial registration, $100. companya maximum of 25 cents per $1,000 of gross premiums

receivedby it during the precedingalendar year on direct insur

2. Annual renewal, $100. ancein this state, less returned premiums and cancellations.

(o) For examinatiorof an applicant for a license as an insur  (3) Any assessment made by the commissioner whilesss
anceintermediary an amount to be set by the commissidner thanthe maximum shall be prorated among said companies in the

rule. sameproportion as if it were a maximum assessment. Any such
(p) For substituted service of process on the commissiorgsessmershall be paid to the commissioner on or before July 31
unders.601.72 $10. of each year
(q) For a copy of a paper filed in the commissitmerfice, (4) The commissioner may omthe levy of any assessment
actualcost. which would be smaller than thedst of processing and collecting

. - . . .t
(r) For preparation and furnishing of lists of insurers orinter” .. 1975 ¢ 372.41; 1977 . 3391979 c. 1025.66, 236 (4) 1983 a. 215
mediaries actual cost. 2007a. 20
(t) For filing documents for examinatigmeliminary to initial

listing by the commissioner for surplus lines insurance under691.33 Exemption from taxation.  Municipal insurance
618.41(6) (d), $100. mutualsorganized under §11.11 (4) are not subject to any taxes

(tc) For each annual listing by the commissioner for surpll%gigf e)ig%pz tQA%se imposed by@(l.31and601.32
linesinsurance under §18.41 (6) (d)$500. v: ’

(w) For initial issuance and for each annual renewal of a
licenseas an administrator under &83, $100. SUBCHAPTERIV

(x) 1. For issuing@pproval to an ganization to der preli

censingor continuing education courses or programs for interme POWERS AND DUTIES OF COMMISSIONER
diariesunder s628.04 (3) a fee to be set e commissioner by

rule, but not to _exc.eed $500. ) 601.41 General duties and powers. (1) Duties. The

2. By oganizationsapproved under subil, for renewing the  commissioneshall administer and enforce cB80to655and ss.
approvalof such oganizations, annually after the year in whichsg 52(11) (c), 66.0137 (4nd(4m), 100.203 and120.13 (2) (b)
theapproval under subd. is issuedan amount to be set and paido (g) and shall act as promptly as possible under the circum
at times and under procedure set by the commissioner by rule,dwhceson all matters placed before the commissioner
notto exceed $100. NOTE: Sub. (1)is shown as amended eff. 1-1-15 813 Ws. Act 20 Prior

. . L to 1-1-15 it reads:
3. By omganizations approved under sulddfor Smelmng’ (1) Duties. The commissioner shall administer and enfae chs. 600 to 655

for initial approval or approval of any subsequent modificationng'ss. 59.52 @) (c), 66.0137 (4) and (4m), 100.203, 120.13 (2) (b) to (g), and

eachcoursefor prelicensing or continuing education, a fee to b&t9.13and shall act as pomptly as possible under the ctumstances on all mat

setby the commissioner by rule, but rotexceed $25 per credit ters placed befoe the commissioner

hour. (2) PoweRrs. The commissioner shall have all powers specifi
(y) 1. For certifying a copy of an annual statement, &!!y granted to the commissioner reasonably implieth order

examinationreport, a certificate of authority or articles an({o enable the commissioner to perform the duties imposed by sub.

bylaws,or amendments to any of those documents, $10.

2. For a duplicate certification that is requested atstirae
time as the certification under suld, $5.

(2) Town mutuals andnsurers operating under subtlof ch.
616 are exemptrom all provisions of this section except s(ib.

(3) RuLes. (a) The commissioner shall have rule-making
authorityunder s227.11 (2).

(b) The commissioner mawithout the consent of the attorney
generalas required undes. 227.21 (2) adopt standards of the
National Association of Insurance Commissioners by incorporat
(b), (¢) a”d(‘?)- o o ] ing by referencen rules promulgated by the commissioner any

(2m) An individual who is eligible for theeterans fee waiver materialspublished, adopted, approved by the National Asseci
programunder s45.44is not required to pay a fee under S@). ation of Insurance Commissioners, without reproducingstae
for the issuance to the individual of any license, certificate, er peardsin full. The standards referred to in this paragraph do not
mit specified in sub(l1). includeany model act or model regulation proposed or addpted

(3) The commissionemay not increase fees under s(j). the National Association of Insurance Commissioners. Any
(m) above the amounts infeft on Marct25, 1988, except for the materialsof phe National Association of InsuranCemmission
purposeof funding projected expenses for thiéagf's supervision erstha_t a_re incorporated by reference in rules promulgated by the
of the insurance industry commissioneshall be obtainable from, and are only required to

History: 1971 c. 4G5.93 1971 c. 125260, 307 1975 c. 223371, 373 374421,  bekepton file at, the dice, which shall be stated in any rule €on
(la({;)?fgé%oczssséﬁsi tz ?g, 533;; 13%7; gséilsfi éﬁ?la c.zg(llzsélzgsgéo ;734;;1 33223(23%) tamlrrl]g sut;]hban |rr1]corporat!on_ by refferencg. Npthlgg |dn th;s-rﬁ)ara

, : g - 398 : S/ a. g . graph prohibits the commissioner from adoptitandards of the

B8 343 544 2011 2 20000k 2018 8 BoarL v 20130220072 162009 National Association of Insurance Commissioners throinglor-
Legislative Council Note on sub. (2), 1979n addition to some editorial correc POrationby reference in rules ithe manner provided under s.

tions, this provision has been amendedapply s. 601.31 (2) [(1) (b)] and (3) [(1) (c)] 227.21(2).

to former ch. 185 insurers, now operating under subch. | of ch. 616. It also applies o
s.601.31 (2) [(1) (b)] and (3) [(1) (C)] to town mutuals. The exemptidragémals . (4) ENFORCEMENTPROCEEDINGS. (&) The commissionehall

in sub. (25) from certain fees is not justified and is deleted. [Bill 21-S] issuesuch prohibitorymandatoryand other orders as areces
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5 Updated 11-12Wis. Stats. INSURANCE — ADMINISTRATION 601.415

saryto secure compliance with the lavn order requiring reme exceed 10 pages in length, for individual major medical health
dial measures or restitution may include any of the following: insurancepolicies.

1. Remedial measures or restitution undé28.347 (5) (b) After the efective date of the rules promulgated under. par

2. Remedial measures or restitution to enforéd $.72or ch. (@), an insurer may use ontie prescribed questions and format
617, including seizure or sequestering of voting securities of & individual major medical health insurance policy applications.
insurerowned directly or indirectly by a person who has acquirdche commissioner shall publish a notice in thes¥dnsinAdmin-
or who is proposing to acquire voting securitiesimlation of s.  istrative Register that states theegftive date of the rules promul
611.720r ch.617. gatedunder par(a).

(b) On request of any person who would bieetd by an (c) For purposes of this subsection, an individual major medi
order under paia), the commissioner may issue a declaratomal health insurance polidpcludes health coverage provided on

orderto clarify the persos’rights or duties. anindividual basis through an association.
~ (5) INFORMAL HEARINGSAND PUBLIC MEETINGS. The commis (11) PRELICENSINGTRAINING. (&) In this subsection:
sionermay at any time hold informal hearingsd public meet 1. “Instruction” means educatiottraining, instruction, or

ings, whether or not called hearings, for the purposé@swvefstiga  otherexperience related to an occupation or profession.
tion, the ascertainment of public sentiment, or informing the 2. “License” means a license, certificate, or permit issued by

public. No efective ruleor order may result from the hearin g h
unlessthe requirements of cB27 are satisfied. %he commissioner under ch801to 655 for an occupation quro-

fession.
(6) REGULATION OF RISK RETENTION GROUPSAND RISK PUR (b) In connection with the issuance of a license, the commis
CHASING GROUPS. () The commissioner may by rule regulate thSoner shall count any relevant instruction that an é licant for a
conditionand conduct of risk retention grougasd risk purchasing y Pp

; ; g i jcense has obtained in connection with military service, as
groupsdoing business in this state. The commissioner may ly N e . '
orderprohibit a risk retention group or risk purchasing group froefinedin s.111.32 (12g) toward satisfying any requirements for
doing business in this state. instructionfor that license, if the applicant demonstrates to the sat

(b) The regulation of risk retention groups and risk purchasiiSfaqtioan the commissioner that the inst(uction pbtaineq by the
groupsunder ss501.72 618.41 618.415 618.43 628.02 628.03 %%pllcantls substantially equivalent to the instruction required for

= oL O thelicense.
and628.48is in addition to any other provisions of cB80t0655 History: 1977 c. 33%.43; 1979 c. 89102, 177: 1983 a. 358.14; 1985 a. 29

which apply to risk retention groups or risk purchasing groups af¥sa. i82s.57. 1987 a. 2471989 a. 185.29; 1989 a. 201336 1991 a. 391993
doesnot authorize a risk retention group or risk purchasing groai6 1995 a. 2011997 a. 2751, 252 1999 a. 156.672 2001 a. 1665, 109, 2003

to do aninsurance business except as permitted undef@hso & 261 302 2005 a. 74249 2007 a. 1702009 a. 282011 a. 1202013 a. 20
Cross—reference: See alsdns, Wis. adm. code.

655 Sub. (4) gives thecommissioner the authority to issue not only prohibitory and
(7) INFORMATION AND TECHNICAL ASSISTANCE TO EMPLOYEES Mandatoryorders, but also other orders as are necessary to secure compliance with
the law There is no limitation on the nature of the other orders except that they be
AND FO,RM,EREMPLOYEESWHO LOSEHEALTH CARE COVERAGE. The necessaryo secure compliance with the laBub. (4) permitted the order of refunds
commissioner shall provide to employees fortheremployees whenthe commissioner determined that a company violatedaw by selling its
who lose health care coverage under a group health insypkamce contractswithout a certificate of authorityHomeward Bound Services, IncOffice

or self-insured health plan information and technical assistarfi'Si 3y ce Commission@006 Wi App 208296 Ws. 2d 481724 N.W 2d

regardlngall of the followmg: Why process consumer complaints? A cstedy of the dice of the commissioner
(a) Any rights that the individuals may have under state or feef insurance of Wconsin. Whitford, Kimball, 1974 WLR 639.

erallaws afecting health benefit plans, including laws that relate . . o o

to portability or continuation coverage or conversion covera@®1.415 Miscellaneous duties. The duties listed in this sec

unders.632.897 ion are in addition to other duties imposed under 66810 655.

(b) The availability of individual health benefitans in the Failureto list a specifiecoower duty or function of the com
areain which the individual resides. missionerin this section does notfa€t the validity of thepower

: duty or function.
(8) UNIFORM EMPLOYEEAPPLICATION FORM. (&) In this subsec Y
tion: (1) JOINT SURVEY COMMITTEE ON RETIREMENT SYSTEMS. The

ommissioneor an experienced actuary in théad designated
y the commissioner shall serve as a membéhejoint survey
committee on retirement systems undet35Q

(2) GROUPINSURANCEBOARD. The commissioner shall serve
as a member of the group insurance board undér. 565 (2)

(3) WISCONSINRETIREMENT BOARD. Thecommissioner or an
periencedctuaryin the ofice designated by the commissioner
shallserve as amember of the lconsin retirement board under
s.15.165 (3) (b)

1. “Group health benefit plan” has the meaning given in %
632.745(9).

2. “Small employer” has the meanigiven in s635.02 (7)

3. “Small employer insurer’ hathe meaning given in s.
635.02(8).

(b) In consultation with the appropriate advisory council AUy
committeedesignatecby the commissionethe commissioner
shallby rule develop a uniform employee application form ¢at
smallemployer insurer must use when a small emplapplies

for coverage under a group health benefit plégrefiby the small ~ (5) COOPERATIONWITH DEPARTMENT OF ADMINISTRATION. The
employerinsurer The commissioner shall revise the form at lea§@mmissioneshall cooperate with the department of administra
every?2 years. tion in placing insurance under®5.865 (4)

(9) UNIFORM CLAIM PROCESSING-ORM. (@) In this subsection, (7) DETERMINATION OF VARIABLE INTERESTRATE ADJUSTMENTS.
“health care provider” has the meaning given in146.81 (1) (a) Th_ecommlssmneshall approve indexes for variable interest rate
to (p). adjustmentainder s138.055 (4) (c)

(b) If the federal government has not developed by July 1, (8) LONG-TERM CARE PARTNERSHIP PROGRAM. The commis
2003, a uniform claim processing form that must be used by &ionershall provide the certifications required undet%45(31)
healthcare providers for submitting clairts insurers and by all (b) 5. and shall cooperate withe department of health services
insurersfor processing claimsubmitted by health care providersjn approving the training program under4€.45 (31) (c)for
the commissioner shall develop, by December 31, 20a8)-a agentswho sell long-term care insurance policies.
form claim processing form for that purpose. (9) CoNSUMERCREDITLAW. The commissioner shalboperate

(10) UNIFORM APPLICATION FOR INDIVIDUAL HEALTH INSUR-  With the divisionof banking in the administration of c#24, shall
ANCE POLICIES. (a) The commissioner shall by rule prescribe undletermine the method forcomputation of refunds under s.
form questions and the format for applications, which may nd24.205 shall approve forms, schedules of premium rates and
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601.415 INSURANCE — ADMINISTRATION Updated 11-12Wis. Stats. 6

chargesunder s424.209and shall issue rules or orders of eom (4) RepLies. Any officer, manager or generalgent of any
plianceto insurers under ¢24.602 insurerauthorized to do or doing an insurance business in this
(10) PETROLEUM PRODUCT STORAGE REMEDIAL ACTION PRO-  State,any person controlling or having a contrantler which the
GRAM RULES. The commissioner shall promulgate the ruleBersonhas a right to control such an insurghether exclusively
requiredunder s292.63 (1m) or otherwise, any person with _executlve_authom_;ger_ QI’ n
(11) AMENDMENTSTO OWN RISK AND SOLVENCY Assessment  Chargeof any segmeraf such an insurés afairs, any individual
GUIDANCE MANUAL. Thecommissioner shall, in his or her discre Practiceassociation or diter, director or manager of an individ
tion, adopt amendments made after April 18, 2014, by il Practice association, any insurance agembther person
National Association of Insurance Commissioners to the guigcensedunder chs600to 646, any provider of services under
ancemanual, as defined in 822.03 (1) Any suchamendments continuingcare contract, as defined ir6d.7.01 (2) any indepen
madeby the National Association of Insurance Commissionefi§nireview oganization certified or recertified under682.835
becomeeffective in this state if adopted tiye commissioner by (%) OF any health care providers defined in $55.001 (8)shall |
order after giving 30 days' notice to insurers of the changes pf§P!Y Promptly in writing or in other designated form, to any writ
posedby the National Association of Insurance Commissioner&" inquiry from the commissioner requesting a reply
If one or more insurers request a hearing on the propbseges  (5) VERIFICATION. The commissioner may require that any
duringthe 30-day period, the commissioner shall hold a hearigg@mmunicatiormade to theeommissioner under this section be
to determinewvhether the commissioner will, in his or her discreverified.
tion, adopt one or more of the changes made by the Nafissel (6) ImmunNITY. (@) Inthe absence of actual malicecommu
ciation of Insurance Commissioners. nicationto the commissioner required by law or by the commis
(12) HEALTH INSURANCE RISK-SHARING PLAN. The commis ~sionershall subjecthe person making it to an action for damages
sionershall perform the duties specifiéal be performed by the for defamation.  This paragraph applies to communications
commissionein s.149.13 2011 stats., and und@013 Wsconsin receivedby thecommissioner before Mayl 11990, or on or after

Act 20, section9122(1L) (b) 8. Junel, 1994.
NOTE: Sub. (12) is shown as amendexff. 1-1-15 by2013 Wis. Act 2 Prior (b) In the absence of actuahlice, no communication to the
to 1-1-15 it reads: commissionepr office required by law or by the commissioner

(12) HEALTH INSURANCE RISK-SHARING PLAN. The commissioner shalper- i N i ;
form the duties specified to be performed by the commissioner in s. 149.13. ShaHSUbJeCt the perscmaklng it to an action for damages for the

History: 1979 c. 1021981 c. 96314 1983 a358s.14; 1985 a. 2561987 a. 27 communication. This paragraph applies to communications
47,247,1989 a. 311989a. 1875.29; 1991 a. 2431995 a. 27462 1997 a. 272005  receivedby the commissioner orfide on or after May 1, 1990,
a.74, 316, 2007 a. 2655.3652m 9121 (6) (a)2009 a. 3422013 a. 20279, andbefore June 1, 1994.

. . (7) ExperTs. The commissioner may employ experts to assist
601.42 Reports and replies. (1g) REPORTS. ThecCOmMMIS o' commissioner in an examination or in the review of any-trans

sionermay require any of the following from any person subje¢{jon subject to approval under cié€0to646. The person that

to regulation under ch§0010 655 _ _ is the subject of the examination, or that is a party to a transaction
. (a) Statements, reports, answergjteestionnaires and otherynder review including the person acquiring, controlling or
information, and evidence thereof, imhatever reasonable form attemptingto acquire the insureshall pay the reasonahtests

the commissionedesignates, and at such reasonable intervalsiggurredby the commissioner for the expert and related expenses.
the commissioner chooses, or from time to time. History: 1977 c. 33%.43; 1979 c. 891979 c. 10%s.69, 236 (8) (21);1979 c.

(b) Full explanation of the programming of any data storagé’ 1353 & 3935:0. 145 1987 & 2477989 2. 231989 a. 18%8s.1m, 29, 1989 &

or communication system in use. Cross—reference: See also $23.02as to standards for accounting rules.
(c) That information from any books, records, electronic dataCross-reference: See also sdns 6.61 6.62 and6.63 Wis. adm. code.
processingsystems, computers or any other informastorage ) o )
systembe made available to the commissioaeany reasonable 601.422 Commercial  liability insurance reports.
time and in any reasonable manner (1) REQUIREMENT. Each insurer authorize¢d write commercial
(d) Statements, reports, answers to questionnairesher liability insurance shalll file an annual commercial liability iRsur
information, or reports, audits or certificatioiom a certified ancereport complying with this section with the commissioner on
public accountant or an actuary approved by dhmmissioner ©F efore May 1 of each year .
relatingto the extent liabilities of a health maintenanaggaoiza-  (2) CONTENTs. The report filed under sufi) shall contain the
tion insurer are or will be liabilities for health care costs for whichameof the insurer and all of the followirigformation, for each
anenrollee or policyholder of the health maintenanganiza- categoryor type of commercial liability insurance designated by
tion is not liable to any person unde689.91 the commissioner by rule andfefed by theinsurer for policies
(1r) REPORTSBY INDIVIDUAL PRACTICE ASSOCIATIONS. The coveringinsureds located in this state for each group of policies

commissionemay by rule require that an individuptactice With effective dates within a particular calendar year:
associatiorsubmitto the commissioner information reasonably (&) The total dollar amount of premiums writtend earned for
necessaryo determine the financial condition of the individuaPrimary coverage and for excess coverage.
practiceassociation. The information required under shissee (b) The number of policies written.
tion may inClUde, but is not limited to, financial statements of the (C) The amount of reserves established for each of the follow
individual practice association, except the commissioner may rigg:
require membersof the individual practice association or other
healthcare providers whagontract with the individual practice .
associatiorto submit individual financial statements. 2. Incurred but not reported claims.
(2) Forms. The commissioner may prescribe forms for the S L0SS adjustment expenses.
reportsunder subg1g) and(1r) and specify who shall execute or (d) Reported paid losses.
certify such reports. The forms ftire reports required under sub. (e) Net investment gain or loss and other income gain or loss
(19) shall be consistent, so far as practicable, with those patlocatedto each category or type, computed by the formula used
scribedby other jurisdictions. in the annual insurance expenses exhibit for allocation among
(3) ACCOUNTINGMETHODS. The commissioner mayrescribe lines of business.
reasonableninimum standardand techniques of accounting and (f) The actual expenses attributable to each category or type,
datahandling to ensure that timely and reliable information willeported separately as loss adjustment expenses and all other
existand will be available to the commissioner expenses.

1. Reported claims.
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7 Updated 11-12Wis. Stats. INSURANCE — ADMINISTRATION 601.425
(g) Total number of claims reported. all of the following social impact factors which are relevant to the
(h) Total number of claims closed without payment. type of h.ealth insurance mandate created, expandedntinued
() Total number of claims paid. by the bill: . ‘
() Total number of legal actions filed. 1. The portion of this statetesidents who use the treatments

(3) OTHER INSURANCE EXCLUDED. If commercial liability or services covered by the health insurance mandate.

insurancecoverage includesny insurance other than commercial 2 The extent to which individuals under suliduse these
liability insurance delivered as a part of a package sdithmer ~ réatmentsor services.

cial liability insurance, only information relating to themmes 3. The availability of insurance coverage for thesatments
cial liability insurance portion of the coveragkall be included or services.
in the report filed under sulil). 4. The number of persons who would be eligible for coverage

(4) PerioporREPORT. The report filed under sufd) shall pre  underthe health insurance mandate, and the availability of-insur
vide all required information updated as of the lastolethe cal ~ ancecoverage for these persons without the health insuraage
endaryear preceding the year in which the report is filed. Thiate.
reportshall include required information for policies wittieef (b) Financial impact factors.Any report prepared under sub.
tive dates within calendayears beginning with calendar yean?2) shall asses® the extent possibie all of the following financial
1988 and ending with the calendar year preceding the year impactfactors which are relevant to the type of health insurance
whichthe report is filed. Eéctive with filings in 1999, the report mandate created, expanded or continued by the bill:

shall exclude required information for policies witffective 1. Whether the health insurance mandate may increase or
dateswithin anycalendar year commencing more than 10 yeaggcreasehe costs of the treatments or services covered by the
prior to January 1 of the year in which the report is filed. healthinsurance mandate.

(5) Summary. The commissioneshall provide a summary of 5> \yhether the healtimsurance mandate would increase the

the information contained in the 2 most recélitgs of reports ,5eof the treatments or services covered by the health insurance
undersub(1) in the biennial report to the governor and the legisla,andate.

tureunger $15.04 (1) (d) Th . 3. Whether any increased use under s@bdiould substitute
(6) RULES,ADJUSTMENTSAND EXCLUSIONS. Thecommissioner ¢, more expensive treatments or services.

may, by rule, establish the form of the report fileader sub(1), . )
inciudingthe manner of reporting the elements of the report. Th?hﬂ" lTr?e |mp_acthc_)f the health insurance mandate on total costs
commissionemay by rule, require reports to include informatior?’ Neaith care in this state. . .
in addition to that specified in this section. The commissioner 5. Whether the health insurance mandate may increase the
may adjust the reporting requirements for angurer for which administrativecosts to insurance companies and phemium
the requirements of this section are burdensome. The comnfigststo policyholders.
sionermay determine that neport need be filed if the commer  History: 1987a. 177
cial liability insurance issued by an insurer is of such a sma|
amountthat its reporting would be burdensome to the insurer
would be of no statistical significance.

(7) NoLABILITY ORCAUSEOFACTION. There shall be no liabil
ity on the part of and no cause of action shall arise against

insureror an insurés agents or employees f@porting in good ) .
faith under thissection, or against the commissioner or employees (2) CONTENTS. The report filed under sufi) shall contain the
nameof the insurer and all dhe following information for poli

of the ofice for any goodaith act or omission under this section.

1.425 Product liability  insurance reports.

1) ReQuUIREMENT. Eachinsurer authorized to write product
liability insurance shall filan annual products liability insurance
reportcomplying with this section with the commissionerarn
oreMay 1 of each year

History: 1987 a. 27 ciescovering insureds located in this state for each group of poli
cieswith effective dates within a particular calendar year:
601.423 Social and financial impact reports. (1) DEerIi- (a) The total dollar amount of premiuresrned for product

NITION. In this section, “health insurance mandate” means-a st@bility insurance coverage both for primargverage and for
ute of this state which requires an insurance poltgn orcon  excesscoverage.

tractto do any of the following: (b) The number of insuredsm whom product liability insur
(a) Permit a person insured under the polpdgn or contract ancecoverage premiums were collected.

to obtain treatment or servickem a particular type of health care (c) The number and amount of all reserestablished for all

provider,including, but not limited to, requiring a health maintey tj,¢ following:

nance organization, preferred provider plan, limited service

health organization or other plan to select a particular type of 1. Reported claims other than paid claims.

healthcare provider for participation in the plan. 2. Paid claims that have not been paid in full.
(b) Provide coverage for the treatment of a particular disease, 3- Incurred but not reported claims.
conditionor other health care need. (d) The amounts paid in product liability claims.

(c) Provide coverage of a particular type of health care treat (€) Net investment gain or loss and other income gain or loss
mentor service, or of equipment, supplies or drugs used in cailocatedto products liability insurance, computed by the formula
nectionwith a health care treatment or service. usedin the annual insurance expensadibit for allocation

(d) Provide coverage for particular persons because of th@fponglines of business.
relationto the insured or legal status with respect to the insured,(f) Theactual expenses attributable to product liability insur
or for any other reason. ancereported separately as loss adjustment expenses atiokall

(2) PrREPARATION OF REPORT. The commissioner shall submit€Xpenses.
areport on the social and financial impact of any health insurance(g) Total number of claims reported.
mandatecontained in any bill &ﬁctlng an insurance pollpplan (h) Total claims closed without payment.
or contract, to the presidingfier of that house of thiegislature ; ; ;
in which the bill is introduced. At the discretion of the presiding 1) 08! claims closed with payment.
officer, any such report may be printed and distributeciras  0) Total number of legal actions filed.
amendments. (k) Total number of verdicts or judgments for defendants.

(3) CONTENTS OF REPORT. (a) Social impact factors.Any (L) Total number of verdicts or judgments for plaifstif
reportprepared under suf®) shall assess to the extent possible (m) Total amounts awarded plairisif
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(3) OTHER INSURANCE EXCLUDED. If product liability insur (g) Total number of claims reported.
ancecoverage includes premises and operations insurance or angh) Total claims closed without payment.
other insurance delivered as a part of a package with p_rod_uct(i) Total claims closed with payment.
!laplllty insurance, only information relating to thg product liabil () Total number of legal actions filed
:<t|y (ljnsur(.j';lnce %(zgt;on of the coverage shall be incliiéae report (k) Total number of verdicts or judgm.ents for defendants
iled under sub(1). :

(4) PERIODOFREPORT. The report filed under sut) shall pre (L) Total number of verdicts or judgments for plaifstif
vide all required information updated as of the last oitpe cal (m) Total amounts awarded plairigf
endaryear preceding the year in which the report is filed. The (2m) Basis For REPORTING. The report filed under sulfl)
reportshall include required information for policies withieet shallcontain the informatiorequired under sul2) for each clas
tive dates W|t_h|n c_alendayears beginning with cal_endar yeaﬁlflca}tlon used for rating purposes, except that the information
1979and ending with the 2nd calendar year preceding the yearéquiredby sub(2) (c) 3, (e) and(f) shall be reported on a cumula
which the report is filed. Eéctive with filings in 1991, the report tive basis for all classifications.

shall exclude required information for policies witffective (3) OTHER INSURANCE EXCLUDED. If medical malpractice
dateswithin any calendar year commencing more tharydars insurancecoverage includes premises and operations insurance or
prior to January 1 of the year in which the report is filed. any other insurance delivered as a part of a package with medical

(5) Summary. The commissioneshall provide a summary of malpracticeinsurance, only information relatirtg the medical
the information contained in the 2 most recélings of reports Malpracticeinsurance portion of the coverage shall be included
undersub(1) in the biennial report to the governor and the legisl&he report filed under sulfl).
tureunder s15.04 (1) (d) (4) PerioborREPORT. The report filed under sufd.) shall pre

(6) RULES,ADJUSTMENTSAND EXCLUSIONS. Thecommissioner Vide all required information updated as of the last olethe cal
may, by rule, establish the form of the report fileoder sub(1), ~endaryear preceding the year in which the report is filed. The
inciudingthe manner of reporting the elements of the report. TFeportshall include required information for policies wittfieef
commissionemay by rule, require reports to include informatiorfive dates within calendayears beginning with calendar year
in addition to that specified in this section. The commission&@79and ending with the 2nd calendar year preceding the year in
may adjust the reporting requirements for angurer for which which the report is f_|Ied. _Eéctlve Wlth filings |_n_1991,_ the I’?pOI’t
the requirements of this section are burdensome. The comnsiBall exclude required information for policies witiffective
sionermay determine that n@port need be filed if the productdateswithin any calendar year commencing more tharydars
liability insurance issued by an insurer is of such a small amog@fier to January 1 of the year in which the report is filed.
thatits reporting would be burdensomethe insurer or would be  (5) SummaRy. The commissioneshall provide a summary of
of no statistical significance. the information contained in the 2 most recélibhgs of reports

(7) PusLic REcorps. Notwithstanding subclil of ch. 19the undersub(1) in the biennial report to the governor and the legisla
commissioneshall makehe reports filed under sufd.) available tureunder s15.04 (1) (d)
to the public in a manner that does not reveal the name qfesny  (6) RULES,ADJUSTMENTSAND EXCLUSIONS. Thecommissioner
son,manufacturer or seller involved. may, by rule, establish the form of the report fileader sub(1),

(8) NOLIABILITY ORCAUSEOFACTION. There shall be no liakil includingthe manner of reporting the elements of the report. The
ity on the part of and no cause of action shall arise against &aynmissionemay by rule, require reports to include information
insurerfor reporting in good faith under this section or any insui addition to that specified in this section. The commissioner

er'sagents or employees, or ttemmissioner for any good faith may adjust the reporting requirements for angurer for which
actor omission under this section. the requirements of this section are burdensome. The commis

History: 1985 a. 314 sionermay determine that no report need be filed if the medical

malpracticeinsurance issued by an insurer is of such a small

601.427 Medical malpractice insurance  reports.  amountthat its reporting would be burdensome to the insurer or
(1) RequireMENT. Each insurer authorized to write medical malwould be of no statistical significance.

practiceinsurance shall file an annual medical malpradtisar (7) PusLIC RecorDs. Notwithstanding subclil of ch. 19 the
ancereport complying with this section with the commissioner ofgmmissioneshall makahe reports filed under sufL) available
or before May 1 of each year to the public in a manner that does not reveal the name qfesny

(2) Contents. The report filed under sufd) shall contain the soninvolved.
nameof the insurer and all dhe following information for pofi (8) NOLIABILITY ORCAUSEOFACTION. There shall be no liabil
ciescovering residents of this state for each groypolicies with ity on the part of and no cause of action shall arise against any
effectivedates within a particular calendar year: insurerfor reporting in good faith under this section or any insur

(a) The total dollar amount of premiums earned for medicat’s agents or employees, or tbemmissioner for any good faith
malpracticeinsurance coverage bdibr primary coverage and for actor omission under this section.

excesscoverage. (9) CommissIONER'S REPORT. Within 2 years after May 25,
(b) The number of insureds from whom medical malpractide95,and within 2 years thereaftéinecommissioner shall submit
insurance coverage premiums were collected. areport to the legislaturi@ the manner provided underl8.172
(c) The number and amount of all reserestablished for all (2). The reports shall compare the data forytbar before May
of the following: 25,1995, withthe data for the years after May 25, 1995, to evalu
1. Reported claims other than paid claims. atethe efects thatl995 Wsconsin Act 1thas had on the follow
2. Paid claims that have not been paid in full. Ing:

~ (&) The number of healttare providers practicing inig¢on-

3. Incurred but not reported claims. sin

(d) The amounts paid in medical malpractice claims.

(e) Net investment gain or loss and other income gain or loss
allocatedto medical malpractice insurance, computed by the fqr
mulaused in the annual insurance expermsésbit for allocation la
amonglines of business.

() The actual expenses attributable to medical malpractié@1.428 Cancellation and rescission reports. Begin
insurancereported as loss adjustment expenses and all othérgin 2009, every insurer that issues individual health insurance
expenses. policiesshall annually report to the commissioner the total-num

(b) The fees that healttare providers pay under6§5.27 (3)

(c) The premiums that health care providers pay for heatth
bility insurance.
History: 1985 a. 3401987 a. 2471995 a. 10
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ber of individual health insurance policies that the insissned of an actuarial or other evaluation already made by actuaries or

in the preceding year and the total numbkmdividual health otherexperts approved by the commissigrerthereport of an

insurance policies with respect to which the insurer initiated examinatiormade by the insurance department of anotheratate

completeda cancellation or rescission in the preceding.year of the examination bginother government agency in this state, the
History: 2009 a. 28 federalgovernment or another state.

o . (5) PURPOSEAND SCOPEOF EXAMINATION. An examination
601.43 Examinations and alternatives. (1) POWERTO  mayhyt need not cover comprehensively all aspects of the-exam
EXAMINE. (@) Insurers, other licensees and other persons subjeee's afairs and condition. The commissioner stgtermine
to regulation. Whenever the commissioner deems it necessari{t exact naturend scope of each examination, and in doing so

oroflerto inforn;hirTs6eOIf00r gir;etl: about any matter related to thg, 5| take into account all relevant factors, including but not lim
enforcemenbf chs.600to 647, the commissioner may examingjyaj tg the length of time thexaminee has been doing business,
the affairs and conditiorof any licensee or permittee under ch

600 t0 647 or applicant for a license or permit, of any person She length of time the examinee has been licensed in this state, the

ol . h . Natureof the business being examined, the nature of the aecount
organizationof persons doing or in process ofanizing to do an

. Ui i d of dvi D ing records available and the nature of examinatjmréormed
Insuranceousiness innis state, and of any advisornganization  g|sewhere. The examination of an alien insurer shall be limited to
servingany of the foregoing in this state.

IO insurancetransactions and assets in the United States uhless
(b) Collateral examinations.So faras reasonably necessar{ommissionerrdersotherwise after finding that extraordinary

for an examination under péa), the commissioner maxamine  circumstancesiecessitate a broader examination.
the accounts, records, documents or evidences of transasions, History: 1977 c. 2031977 c. 33%.43; 1979 c. 891979 c. 10%s.70, 71, 236

far as they relate to the examinee, of any of the following: (1%)959); %879 c. 1771981 c. 201983 a. 3581985 a. 291987 a. 2471989 a. 23
. a.
1. An officer, managergeneral agent, employee, or person

who has executivauthority over or is in chge of any segment 601.44 Conducting examinations. (1) ORDER OF
of the examines’ afairs. . _ EXAMINATION. For each examination unde661.43 the commis

2. A person controlling or having contract under which the sjonershall issue an order stating the scope of the examination and
personhas the right to control trexaminee whether excluswelydesignatinghe examiner in chge. Upon demand@opy of the
or with others. ordershall be exhibited to the examinee.

3. A person who is under the control of the examinee, or-a per (2) Accessto EXAMINEE. Any examiner authorized bije
son who is under the control of a person who contrdfgeia right  commissionershall, so far as necessary to the purposes of the
to control the examinee whether exclusively or with others.  examinationhave access at all reasonable hours to the premises

4. Anindividual practice association which contracts with thendto any books, records, files, securitidscuments or property
examinegto provide health care services. of the examinee and to those of persons usd®1.43 (1) (b}o

(c) Availability of records. On demand every examinee undefar as they relate to thefairs of the examinee.
par.(a) shallmake available to the commissioner for examination (3) CooreraTtioN. The oficers, employees and agents of the
any of its own accounts, records, documents or evidences of tragmgamineeand of persons underé01.43(1) (b)shall comply with
actionsand any of those of the persons listed in (gr Failure everyreasonable request the examiners for assistance in any
to do so shall be deemed to bencealment of records under smatterrelating to the examination. No person may obstruct or
645.41 (8), except that if the examinee imable to obtain interferewith the examination in any way other than by legat pro
accountsrecords, documents or evidences of transactions, failess.
shall not be deemed concealment if the examinee terminates4) Correction oF Books. If the commissioner finds the

immediatelythe relationship with the other person. accountr records to be inadequate for proper examination of the
(d) Delivery of ecods to the office.On order of the commis condition and afairs of the examinee or improperly kept or
sioner any licensee or permitteeder chs600to 647 shall bring  postedthe commissioner may employ experts to rewrite, post
to the ofice for examination such records as the order reasonablglancethem at the expense of the examinee.
requires. (5) REPORTON EXAMINATION. The examiner in chge of an
(2) DuTy TOEXAMINE. (@) Insurers and rate service ganiza- examinationshall make a proposed report of the examination
tions. The commissioner shall examiegery domestic insurer which shall include sucinformation and analysis as is ordered in
andevery licensed rate serviceganization. sub.(1), together witithe examines recommendations. Prepara
(b) On request. Whenever the commissioner is requested tion of the proposed report may include conferences with the
verified petition signed by 25 persons interested as shareholdexamineeor the examinee'representativeat the option of the
policyholdersor creditorsof an insurer alleging that there areexaminerin chage. The proposed report shall remain confiden
groundsfor formal delinquency proceedings, the commissiongial until filed under sub(6).
shallforthwith examine the insurer as to any matter allegélden  (6) ADOPTIONAND FILING OF EXAMINATION REPORT. The cor
petition. Whenever the commissioner is requestedb so by the missionershall serve a copy of tigoposed report upon the exam
boardof directors of a domestic insuréne commissioner shall inee. Within 20 daysafter service, the examinee may serve upon

examinethe insurer as soon as reasonably possible. the commissioner a written demand for a heaonghe contents
(c) Specific equirements.The commissioner shall examineof the report. If a hearing is demanded, the commissioner shall
insurersas otherwise required by law give notice and hold a hearing under &27, except that on

(3) AUDITS OR ACTUARIAL OR OTHER EVALUATIONS. In lieu of ~demandby the examinee the hearing shall be privatethw60
all or part of an examination under suid.and(2), or in addition daysafterthe hearing or if no hearing is demanded then within 60
to it, the commissioner may order an indepenaeulit by certi ~days after the lastday on which the examinee might have
fied public accountants or an actuarial or other evaluation by aciigmanded hearing, the commissioner shall adopt the report with
ariesor other experts approved by the commissioner of any pergdty necessary modifications and file it for public inspection, or the
subjectto the examination requirement. Any accountant, actugggmmissioneshall order a new examination.
or otherexpert selected is subject to rules respecting conflicts of (7) Copy FOREXAMINEE. The commissioner shall forward a
interestpromulgated by the commissionekny audit or evalua copy of the examination report to the examinee immediatpon
tion under this section is subject t®81.44 sofar as appropriate. adoption,except that if the proposed report is adopted without
(4) ALTERNATIVES TO EXAMINATION. In lieu ofall or part of an changethe commissioner need only so notify the examinee.
examinationunder this section, the commissioner may accept the (8) CoriEsSFORBOARD. The examinee shall forthwifiarnish
report of an audit already made by certified public accountantsoopiesof the adopted report to each member of its board.
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(9) CoriESFOROTHER PERSONS. The commissioner may fur clerk of each house of the legislature, for distribution to thedegis
nish, without cost or at a price to be determined by the commiatureunder s13.172 (2) which shall include, for the preceding
sioner,a copy of the adopted report to the insurance commissionatendar year:

Of eaC.h state in the Unlted StaEBfEi of each fc_)reign jurisdiction (&) The chart and explanation prepared undé®s.19
in which the examinee is authorizeddo business, and to any (b) A general review of thinsurance business in this state,

otherinterested person in this state or elseyvhere. _ including a report on emging regulatory problems, develop
(10) RePoRTASEVIDENCE. In any proceeding by or agaitisé  mentsand trends;

examinee or any fifer or agent thereaheexamination report as (c) A summary of the complaints made tqpoocessed by the
adoptedby the commissioner shdie admissible as evidence Ofyge apout insurers, agents and others connected with insurance,
thefacts stated therein. Bmy proceeding commenced under Crhndinformation about their disposition;

645, the examination report whether adopted by the commissioner d) A summary of rulegromul ated’ and circular letters dis
or not shall be admissible as evidence of the facts stated ther: 15(. ted: y P g

In any proceeding by or against the examinee, the facts asse'fted €%

in anyreport properly admitted in evidence shall be presumed to(€) A list of all insurers authorized to do business in stase

betrue in the absence of contrary evidence. duringthe yearwith appropriate and useful information coneern
History: 1977 c. 203.102, 1979 c. 10355.72, 236 (6) (17);1991 a. 316 ing them; including a lisof insurers qganized, admitted, mged
Cross—reference: See also chns 5 Wis. adm. code. or withdrawn;

N () Alist of all revocations of licenses or certificates of author
601.45 Examination costs. (1) COSTSTOBE PAID BY EXAM- ity and the reasons therefor;

INEES. The reasonableosts of examinations under 661.43and ; y
601.44shall be paid by examinees except as provided in(4)b. (9) The changes madg in cB8010 655 ) ) )
eitheron the basis of a system of billing for actual salaries and (h) A summary of receipts and expenses, including the-infor
expensesf examiners and other apportionable expenses, incligationrequired to be included by 801.45 (4)

ing office overhead, or bg system of regular annual billings to (1) The kind and amount of insuranzaried in all state insur
coverthe costs relating to a group of companiesa combination ancefunds under ch&041t0607 together with the amount of pre

of such systems, as the commissioner may by rule prescrifpéumscollected, the source and nature of any other income, and
Additional funding, if any shall be governed by 601.32 The thedisbursements made. The report shall state separatelythe pre
commissioneshall schedule annulkarings under §01.41 (5) miums,lossesthe kind and amount of insurance carried on state

to review current problems in the area of examinations. property,and on other than state property; and

(2) Duty To PAY. The amount payable under sib) shall 0] Such other i.nformat.ion on the.gene:rahduct an.d qondi
becomedue 10 days after the examinee has been served a det&iutiof insurers doing business in this state asctiramissioner
accountof the costs. or the governor deems necessary or as is prescribed by law

(3) DeposIT. The commissioner may require any examinee, (4) PusLIC INSPECTION. All records and reports shall be open
beforeor from time tatime during an examination, to deposit witd0 public inspectionunless specifically otherwise provided by
the secretary of administration such deposits as the commissicsi@tuteor by rule.
deemsnecessary to pay the costs of the examination. Any deposit(5) CoriesoF RECORDS. The commissioner shall provide to
andany payment made under sufi9.and(2) shall be credited to any person on requesertified or uncertified copies of any record
the appropriation account under29.145 (1) (g) 1. in the department that is open to public inspection.

(4) ExempTIiONS. On the examinegtequest or on the commis  (6) AubiTs. The commissioner shall reimburse the legislative
sioner’sown motion, the commissioner may pay all or part of treuditbureau for the cost of audits required to be performed under
costsof an examination from the appropriation und&0s145 (1) s.13.94 (1) (de)

(9) 1., whenever the commissioner finds that because of the freHistory: 1971 c. 4055.82 93; 1973 ¢.117, 1975 c. 41.52; 1977 c. 33%.43,
quency of examinations or other factdrapositionof the costs 19/55: 81102221, 1981¢. 205.2202 (26) (1983 a. 358.14; 1987 a. 1861989
would place an unreasonable burden on the examinee. The com '

missionershall include in hisor her annual report information o1 465 Nondisclosure of information.  (1m) TYPESOF
aboutany instance in which the commissioner applied this subsgg-oruation. The ofice may refuse to disclose and may prevent
tion. _ _ ~anyother person from disclosing any of the following:

(5) ReTauaTION. Depositsand payments under this section (a) Testimony reports, records and information that are

shallnot be deemed to be a tax or license fee within the meangigained produced or created in the course of an inquiry usder
of any statute. If any other state ayes a per diem fee for ggq 42

examinationof examinees domiciled in this state, any examinee (b) Except as provided in §01.44 (6)to (10), testimony

domiciledin that other state shall be required to pay the same P%%orts,records and information that are obtained, produced or

whenexamined by the insuranceioé of this state. e
History: 1977 ¢. 201979 ¢. 1021981 ¢. 202003 a. 332007 a. 202011 2. 32 Créatedn the course of an examination unde@l.43

Cross-reference: See also dns 16.01 Wis. adm. code. (c) Testimony reports, records;ommunications, and infer
mation that are obtained by thdicé from, or provided by the
601.46 Commissioner’s records and reports.  office to, any of the following, under a pledge of confidentiality

(1) RecorbDMAINTENANCE. The commissioner shall maintain theor for the purpose of assisting or participating in monitoring activ
recordsrequiredby law and those necessary to provide for thiées or in the conduct of an inqujiypvestigationpr examination:
continuedeffective operation of the fi€e, to constitute aade 1. The National Association of Insurance Commissioners.

quateand proper recording of its activities and to protect the rights ; o
of the peopleof this state. The records shall be preserved in tgﬁcibﬁr?wr%?ssnigﬂ:efg ployee of the National Association of nsur

office except as provided in $6.61 . .
P P 3. The insurance commissioner of another state.

(2) RECORD OF PROCEEDINGSAND ACTIVITIES. The commis 4 A i | f the i . f
sioner shall maintain a permanent record of proceedings an%otﬁers?a?gen or employee of the insurance commissioner o

importantactivities,including a concise statement of the cendi® ) )
tion of each insurer visited or examined, and includimgcord of 5. An international, federal, state local regulatory or law
all certificates of authority and licenses issued. enforcementgency

(3) ANNUAL REPORTS. Priorto September 1 of each ygtire 6. An agent or employee of an agency described in $ubd.
commissioneshall submit a report to the governor and tocthief 7. Members of a supervisory college described 613.215
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(1n) PRESUMPTIONOF CONFIDENTIALITY. (@) Notwithstanding free distribution shall be chged to the appropriation under s.
sub.(1m) and subchll of ch. 19 it is presumed that nonpublic 20.145(1) (g) 1.
documents and information provided by an insurer tooffiee History: 1971 c. 1251979 c. 102s.75, 236 (6) 2001 a. 162007 a. 20
unders.601.420r601.43are proprietary and confidential and that
the potential for harm and competitive disadvantage to the insufiéf1.48 Participation in organizations. (1) NATIONAL
if the documents and information arade public by the ite  ASSOCIATION OF INSURANCE COMMISSIONERS. Thecommissioner
outweighsthe public interest in the disclosuréthe documents andthe ofice of the commissioner shall maintain close relations
andinformation. with thecommissioners of other states and shall participate in the

(b) With noticeto the insurerthe presumption under péa) activitigs and afairs of the Na.tion.al Association.of [nsyrance
may be rebutted by the requesting party presenting clear and Cgﬁmm|35|oner$nd oth'eriogamzatlons so far as it will, in the
vincing evidence to a court of competent jurisdictibat the pub Judgmentof the commissioneenhance the purposes of db80
lic interest in the disclosuref the documents and informationt® 655 The actual and necessary expenses incurred thereby shall
substantiallyoutweighs the potenti&r harm or competitive dis Pereimbursed out of the appropriation unde2&145 (1) (g) 1.
advantageo the insurer if thelocuments and information are-dis  (2) CONSULTATION IN REGULATION. The commissioner may
closedand thatthe public interest concerns cannot be addressexchangenformation and data arebnsult with other persons in
without the disclosure of the documents and information. If tlegderto improve and carry out insurance regulation.
presumptiorunder par(a) is successfully rebutted, disclosure of History: 1977 c. 33%.43, 1979 c. 891979 c. 103.236 (14) 1979 c. 1771983
the documents and information shall ade only to the extent & 358s-14 1989 a. 18%.29,2007 a. 20
necessaryo protect the public interest.

(c) Paragraptffa) does not apply to the commissiosediscre
tion to disclose documents and information provided binsurer
to the ofice under s601.420r601.43as a part of an enforcemen

601.49 Access to records. Thecommissioner shall have
accesgo the records of any agency of the state government or of
any political subdivisionthereof which the commissioner may
fwish to consult in dischaging his or her duties.

proceedinghe commissioner brings unde6§1.64 History: 1979 c. 102
(2m) WAIVER AND APPLICABILITY OF THE PRIVILEGE. All of the

following apply to the privilege under this section: 601.51 Provision of certified copies and notices.
(a) The privilege may be waived only by théirafative writ (1) CERTIFIED COPIES. On request of any insurauthorized to do

tenand specific consent of the commissioner a surety business arnts payment of the fee under691.31 (1)
(b) The privilege may not be constructively waived. the commissioner shall mail a certified copy of its certificate

authorityto any designated publicfiger in this state whoequires

(c) The privilege applies to testimamgports, records, com & =12 Se d F St accepting a bond. That publicerf

municfrat[oPs,andl information obta}n(?[(:r,rcrefatedﬁ or providedfb hallfile it. Whenever a certified copy has been furnished to a
any official, employee, or agent of thaffice for the purpose o e 1LYVt ; A !

i i PR . . ublic officer it is unnecessarwhile the certificate remainsfet-
assistingor participating in monitoring activities or in the conducgve o aitech & conv of i t?)maln eturment of suretrahic fled
of an inquiry investigation,or examination hyor coordinated : Py y yship fiied.
through,the National Association of Insurance Commissioners. (2) NOTICE OF REVOCATION OF CERTIFICATE. Whenever the

(d) The privilege applies to testimamgports, records, com commissionerevokes the certificate of authority of amgurer
munications.and informationin existence on or after April g authorizedo do a surety business, the commissioner shall imme

2008. diately give notice thereof to eachfioer who was sent a certified

. . copy under sub(1).
(3) ExcepTions. This section does not apply to any of the fol = idi . " 1975 ¢ 375421 1979 ¢. 10.237 1981 c. 205.2202 (26) ()

|OW'ng: Legislative Council Note, 1975:This continues the substance of s. 204.04 (1) and
(a) Own risk and solvency assessment reportsrataded (2). [Bill 642-S]

informationprovided by an insurer under @22, which aresub )

jectonly to the confidentiality provisions in c622 601.53 Insolvency notices. (1) INSURERSDOING A SURETY

(b) Enterprisaisk filing and any related information providedBUS'NESS' Whenever any authorized insurer doing a surety busi

by an insurer under rules promulgated undéi3.12 which are nessis placed in liquidation under cb45 or asimilar law of
not subject to subchil of ch. 19and are subject ontp any confi anotherstate or jurisdiction, the commissioner shall immediately

dentiality provisions of rules promulgated undef%7.12 notify the director of state courts. Upon receipthaf notice, the
. ) . . directorof state courtshall notify each register in probate, pro
(c) Reports of internal control over financial reporting and al

Hate registrar and clerlof circuit court, who shall notify and
relatedinformation provided by an insurer undehs 50.17 Wis. ; L ) ! :
Adm. Code, which are not subject to sublthof ch. 19and are requireevery fiduciary that has filedt@nd on which the company

subjectonly to the confidentiality provisions of ks 50.17 (6) 1S s;retg to flleTahnew boqd \.Nlth atdn}ent_;uretyf . hall
(b), Wis. Adm. Code. (2) OTHER. The commissioner as liquidator of an insurer sha

History: 1991 a. 2691999 a. 302003 a. 2612007 a. 1702013 a. 279 sendnotices as provided in 645.47
Cross—reference- See also dns 6.13 Wis. adm. code. History: 1975 c. 375421; 1977 c. 44%.497 1989 a. 1411991 a. 144

Legislative Council Note, 1975:Sub. (1) continues the substance of s. 204.04 (3).

601.47 Publications. (1) GENERAL. The commissioner may S|P-(2)is new and s a useful cross reference. [Bill 642-5]

prepare books, pamphlets, and other publications relatimg 601.55 Nondomestic
insuranceand sell them in the manner and at the prices the Comeﬁts

missionerdetermines. The cost of publication and diStribUtioﬁ]surersdoing business in that staieforeign country to deposit
may be paid from the approprlatlor) upde29.145 (1) (9) 1 security,to pay a fee atax not included in the computation under
(2) ANNUAL REPORT. The commissioner shall determine th%.76.66 to pay dine or penalty or to comply with an obligation,
form for the report required in §01.46 (3)and shall have the yrohibition or restriction that is in addition to or greater than
reportpublishedn suficient quantity to meet all requests for eop requirementsmposed by this state srondomestic insurers doing
ies. The commissioner shall dlstrlbute copies upon request to 8Wimilar business in this state, this state naaya conditiorior
persorwho payshe price determined for the report under €lp.  issuinga license to an insurer domiciled in that state or foreign
(3) FrReeDIsTRIBUTION. The commissioner may furnish freecountry,impose a similar securitgquirement, fee, tax, fine, pen
copiesof the publications prepared under siibsand(2) to pub  alty, obligation, prohibition or restriction.
lic officersand libraries in this state and elsewhere. The cost oOfiistory: 1989 a. 31

insurers; additional require -
If another state or a foreigrountry requires domestic
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601.56 Study and rules on standards for health insur - (e) To improve coordination of regulatory resources and
ers. (1) Srupv. (a) The commissioner shall study whetlier expertisebetween statisurance departments regarding the set
their transactions with health care providers, compliance hing of uniform standards améview of insurance products cov
healthinsurers with certain standards, such as standard codesd under the compact.

forms and formats, is likely to reduce the cost of health care (f) To create thénterstate insurance product regulation eom
administration. The study shall investigate compliance vaths  mission.

dardsin at least all of the following types of transactitiesween (g) To perform these and such other related functions as may

insurersand health care providers: be consistent with the state regulation of the businessafance.
1. Confirmation of eligibility (2) ARTICLE Il — DEFINITIONS. In this compact:
2. Pretreatment authorization. (@) “Advertisement” means any material designed to create
3. Referral to specialty providers. public interest in a product or to induce the public to purchase,
4. Coordination of benefits. increase,modify, reinstate, borrow on, surrendeeplace, or

(b) On or before February 1, 1994, the commissioner shall stitaina policy as more specifically defined in the rules and oper
mit the results of the study to the legislatuneler s13.172 (2Jand  ating procedures of the commission.
to the governar . (b) “Bylaws” mean those bylaws established by the commis
(2) RULEs. If, as a result of the study under s(i, the com  Sionfor its governance, or for directing controlling the commis
missionerdetermines that itransactions with health care provid Sion‘sactions or conduct.
ers compliance by health insurers with certain standards will (¢) “Commission” means the interstate insurance proeggt
likely reduce the cost of health care administration, the commi#ation commission established by this compact.
sionershall promulgate rules to establestd implement appropri (d) “Commissioner” means thehief insurance regulatory
atestandards. official of a state, including, but nditnited to, commissioner
History: 1993 a. 16 superintendentlirector or administrator
(e) “Compacting statefneans any state that has enacted this

601.57 Study and rules on health insurance identifica - ¢ompactegislation and thatas not withdrawn under suti4) (a)
tion cards. (1) Srupy. (a) Thecommissiongrin consultation . heen terminated under syb4) (g)

with the departmertdf health services, shall study the feasibility (f) “Domiciliary state” meanshe state in which an insurer is

andcost-efectiveness of requiring every health insurer to issu NN A .
to its insureds uniform machine-readable health insurance-idefﬁlcorpomtecjor omganized; orin the case of an alien insurés

fication cards and to establish a computerized support syistem ateof“entry Y o .

the cards that will accept and respaodelectronically conveyed _ (9) “Insurer” means any entity licensed by a state to issue con
requestdrom health care providers for information relatecuto tractsof insurance for any of the lines of insuracogered by this
insured,suchas eligibility coverages and authorizations. Th&€Ction. _

study shall consider the feasibility and costeefiveness of (") “Member” means the person chosen by a compastatg
including the medical assistance programder subchlV of ch. asits representative to the commission, or his or her designee.
49in the system of identificatiotards and the computerized sup (i) “Noncompacting state” means any stttat is not at the
port system and the feasibility of using those systems to coortime a compacting state.

natethe payment of benefits by health insurers and the medical(j) “Operatingprocedures” mean procedures promulgated by

assistance@rogram. the commission implementing a rule, a uniform standard, or-a pro
(b) On or before February 1, 1994, the commissioner shall suision of this compact.

mit the results of the study to the legislatumeler s13.172 (2jand (k) “Product” means the form of a policy or contract, including

to the governar any application, endorsement, or related form thatttached to

(2) RuLEs. If, as a result of the study under s(i), the com andmade a part of the policy or contract, and any evidence of cov
missionerdetermines that a health insurance identificatiard erageor certificate, for an individual or group annuiffe insur
systemand its computerized support system are feasible amoce,disability income, otong—term care insurance product that
would be cost-déctive, the commissioner shall promulgate rulegninsurer is authorized to issue.
to establish and implement the systems. (L) “Rule” means a statement of general or particular applica

History: 1993 a. 161995 a. 27%s.7007, 9126 (19) 2007 a. 269121 (6) (@)  hility and future ééct promulgated by the commissiamgluding
) ) a uniform standardieveloped under suf¥), designed to imple
601.58 _Interstate insurance product regulation com - ment,interpret, or prescribe law or policy or describing thgaer
pact. The interstate insurance product regulation comsactpization, procedure, opractice requirements of the commission,

herebyenacted into law and entered intothig state with all other \hich shall have the force andfest of law in the compacting
jurisdictionslegally joining therein, in substantially the followinggtates.

form: o (m) “State” means angtate, district, or territory of the United
(1) ArTicLE | — PURPOSES. Through means of joint and ceGop siatesof America.

erativeaction among the compactlng states, the purposes of thIS(n) “Third—party filer” means aentity that submits a product
compactinclude all of the foIIowmg: . filing to the commission on behalf of an insurer
_(2) o promote and protect the interest of consumers of indi ) «niform standard” means a standard adopted by the com
vidual and group annuiffiife insurance, disability income, and nissionfor a product line, pursuant gub.(7), and shall include
long-termcare insurance products. all of the product requirements in the aggregate; provided, that
(b) To develop uniform standards for insurance products ca¥ach uniform standard shall be construed, whether express or
eredunder the compact. implied, to prohibit the use of any inconsistent, misleading, or
(c) To establish a central clearinghouse to receive and provaiabiguousprovisions in a product and the fowhthe product
promptreview of insurance products covered underctirapact madeavailable to theublic shall not be unfaiinequitable, or
and,in certain cases, advertisements relditedeto, submitted by againstpublic policy as determined by the commission.
insurersauthorized to do business in one or more compacting (3) ARTICLE Il — ESTABLISHMENT OF THE COMMISSION AND
states. VENUE. Thecompacting states hereby create the interstate-insur
(d) To give appropriate regulatory approval to those produahceproduct regulation commission. Pursuant to g4p.the
filings and advertisements satisfying the applicable unifstam  commissionwill have the power to develop uniform standards for
dard. productlines, receive and provide prompt review of products filed
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therewith,and give approval to those product filings satisfying (g) To bring and prosecute legal proceedings or actions in its
applicableuniform standards; provided, that it is not intended forameas the commission; provided, that the standing of any state
the commission to be the exclusive entity for receipt and reviénsurancedepartment to sue or be sued under applicable law shall
of insurance product filings. Nothing herein shall prohibit anyot be afected.

insurerfrom filing its productin any state wherein the insurer is  (h) To issue subpoenas requiring the attendance and testimony
licensedto C(_)nduct the business of |nsurance,_and any such fl[lagwitnesses and the production of evidence.

s_hall_be liulc)jjecto the Iflws c:jf thelr_tstate \c/jvherc_a fllted. Thte Ig:tom;rwtﬁ (i) To establish and maintainfizes.

sionis abody corporate and politic, and an instrumentality of the /. L
qompgctingstates. The commission.is solely rgsponsiblle for its (le T_Ic_) ptl)Jrchase and :namtamtlns?:‘ance ar_ld bonfds. |
liabilities except as otherwise specifically provided in this Con?nc?uzjing blcj)trrr?c\)l\tl ﬁlgi:tee% ,tgrecnciglz)?/ceegrofsgr\égﬁsp :ct%egrss?gtr(]ee :
pact. Venue is proper and judicial proceedings by or agéiest e J - P :
commissionshall be brought solely and exclusively in a court of (L) To hire employees, professionals, or specialists, and elect
competent jurisdiction where tipeincipal ofice of the commis  or appoint oficers, and to fix their compensation, defitieir
sionis located. dutiesand give them appropriate authority to carry out the pur

(4) ARTICLE IV — POWERSOF THE COMMISSION. The commis posesof the compact, and determine their qualifications; and to
sionshall have all of the following powers: ' establishthe commissios personnel policies and programs relat

(a) To promulgate rules, pursuant to s, which shall be ing to, among other things, conflicts of interest, rates of -com

; ; nsationan lifications of personnel.
binding in the compacting states to the extent and in the man eer sationand qualifications of pe S.O € .
providedin this compact. (m) To accept anwynd all appropriate donations and grants of

. . . . money, equipment, supplies, materials, aedrvices, and to
(b) To exercise its rule-making authordyd establish reason o ejye utilize, and dispose of the same; provided, dball imes
ableuniform standards for products covexgdtier the compact, e commission shall strive to avoid any appearandmpfopri
andadvertisement related thereto, which shall have the force §

effect of law and shall be binding in the compacting states, bu (n) To lease, purchase, accept appropriate gifts or donations of
only for those products filed with the commission; provided, that P ' ptapprop 9 '

a compacting state shall have the right to opt out of such unifo?ﬁthherW'se own, hold, improve, or use, any propeel, per

standarcpursuant to sulf7), tothe extent and in the manner1:)ros?.r""“’tOr ml)_(ded, provided, that af( all times tthe commission shall
videdin this compact; and provided furthérat any uniform stan strveto avold any appearance ot impropriety

dardestablishedy the commission for long—term care insurance (0) To sell, conveymortgage, pledge, lease, exchange, aban
productsmay provide the same or greater protectionsdasura 90N, Or otherwise dispose of any propertgal, personal, or
ersas, but shall not provide less than, those protections set fohed- o ]

in the National Association of Insurance Commissioners’ Long- (p) To remit filing fees to compacting states as rbeyset forth
Term Care Insurance Modatt and Long—€rm Care Insurance In the bylaws, rules, or operating procedures.

Model Regulation, respectivelyadopted as of 2001. The com (q) To enforce compliance by compacting states wiiles,
missionshall considemwhether any subsequent amendments tmiform standards, operating procedures, and bylaws.

the National Association of Insurance Commissioners’ Long- (r) To provide for dispute resolution among compacting states.
Term Care Insurance Model Act or Longefin Carelnsurance gy 15 advise compacting states on issues relating to insurers
Model Regulation adopted by the National Association of MSUfomiciledor doing business in noncompacting jurisdictiamsy
anceCommissioners require amending of the uniform standargdsentwith the purposes of this compact.

ﬁi:gb“Shed’y the commission for long-tercare insurance pred _ (t) To provide advice and trai_ning to those persqnnel in state
' ) . . insurance departments responsible for product re\dad to be
(c) To receive and review in an expeditious marpreducts 5 yesource for state insurance departments.
filed with thecommission, and rate filings for disability income : :
andlong-term care insurance products, and give approval of those‘u) To establish a budget and make expenditures.
productsand rate filings that satisfy the applicable uniformstan (V) To borrow money
dard,where such approval shall have the force afete6f law (w) To appoint committees, including advisory committees
andbe binding on the compacting states to the extent and in @®nprisingmembers, state insurance regulators, stgiislators
mannerprovided in the compact. or their representatives, insurance industry and consumer repre
(d) To receive and review in an expeditious manner advertis??nta“"esand such other interested persons as may be designated
mentrelating to long—term care insurance products for which uf! the bylaws. N _
form standards have been adopted by the commissiorgiaad ~_ (X) To provide and receiviaformation from, and to cooperate
approvalto all advertisemerthat satisfies the applicable uniformWith, law enforcement agencies.
standard.For any product covered under this compact, other than(y) To adopt and use a corporate seal.
long—termcare insurance products, the commission shall have the(z) To perform such other functions as may be necessary or
authority to require an insure submit all or any part of its adver appropriateto achieve the purposes of this compamtsistent
tisementwith respect to that product for review or approval priakith the state regulation of the business of insurance.
to use, if the commission determines that the nature of the products) AgricLE V— ORGANIZATION OF THE CoMMISSION. (@) Each
is such that an advertisement of the product could have the-capgfmpactingstate shall have one memb@&ach member shall be
ity or tendency to mislead the publithe actions of the commis qyajifiedto serve in such capacity undee applicable law of the
of law and shall be binding in the compacting states to the ext@Rm office as provided by the law of tistate from which he or
andin the manner provided in the compact. sheshall be appointed. Any vacancy occurring in the commission
(e) To exercise its rule-making authority and designate-proghallbe filled in accordance with the laws of the compacting state
ucts and advertisement that may be subject to a self-certificatiginereinthe vacancy exists. Nothing herein shall be construed to
processwithout the need for prior approval by the commissionaffectthe manner in which a compacting stdggermines the elec
(f) To promulgate operating procedures, pursuant to(gyb. tion or appointment and qualification of its own commissioner
thatshallbe binding in the compacting states to the extent and in(b) Each member shall be entitled to one vote and shall have
the manner provided in this compact. anopportunity to participate in the governance ofdbmmission
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in accordance with thbylaws. Notwithstanding any provision 1. Managing the &kirs of the commission in a manner eon
hereinto the contraryno action of the commission with respecsistentwith the bylaws and purposes of the commission.
to thepromulgation of a uniform standard shall bieetive unless 2. Establishing and overseeing amamizational structure
two-thirdsof the members vote in favor thereof. within, and appropriate procedures, fitte commission to provide
(c) The commission shall, by a majority of the members, prfor the creation of uniform standards and other rules, receipt and
scribebylaws to govern its conduct as may be necessary or-appryiew of product filings, administrative and technical support
priateto carry out the purposes, and exercise the powers, of thections, review of decisions regarding the disapproval of a
compact,ncluding, but not limited to: productfiling, and the review of elections made by a compacting
1. Establishing the fiscal year of the commission. stateto opt out of a uniform standard; provided, that a uniform

2. Providing reasonable procedures for appointing andele%pndar&hallnot be submitted to the compacting states for-adop

ing members, asell as holding meetings, of the managemerio” Uniess approved biyo-thirds of the members of the man
agementommittee.

committee. ) . o
3. Providing reasonable standards and procedures for all of 3. Oversee.lng th? fides of the commlssmn.. .
the following: 4. Planning, implementing,and coordinating com

municationsand activities with other state, federal, and local gov

a. The estgbllshment and meetings Of other commlttees_ ernmentorganizations in order to advance the goals of the-com
b. Governing any general or specific delegationaal/ pission.

authorityor function of the commission. (g) The commission shall elect annuallfiagrs from the man

4. Providing reasonable proceduresdalfing and conduet  5gementommittee, with each having such authority and duties
ing meetings of the commission that consist of a majority oFcorasmay be specified in the bylaws.

mission members, ensuring reasonable advance notieadc l?(h) The management committee maybject to th@pproval

Zﬂgﬂmggmgxsg EL?J\::?érrIgt;%r g(?:élgtri]ct)r?; g'ggfr;fétdo tgttiré?ei? the commission, appoint or retan executive director for such
imeeung h excep 9 P iod,upon such terms and conditions, and for such compensa
public’s interest, the privacy of individuals, and insurers’ propr

etary information, including trade secrets. The commission m
meetin camera only after eajority of the entire membership
votesto close a meeting dnto or in part. As soon as practicable
the commission must make public all of the following:

¢ a. ﬁ\ copybof th‘?tr‘]’ ote to close ':he m”eetlné:j revealing/dte (i) A legislative committee comprising state legislators or their
or each member with no proxy votes allowed. designeeshall be established to monitor the operations of, and
b. \btes taken during such meeting. makerecommendations to, the commission, including the-man
5. Establishinghe titles, duties, and authorignd reasonable agementcommittee; provided, thahe manner of selection and
proceduredor the election, of the fi€ers of the commission.  termof any legislative committee member shall be as set forth in
6. Providing reasonable standards and procedures for thebylaws. Prior to the adoption by the commission of any uni
establishmenof the personnel policies and programs ofatier ~ form standard, revision to the bylaws, annual budget, or other sig
mission. Notwithstanding any civiservice or other similar laws hificantmatter as mape provided in the bylaws, the management
of any compacting state, the bylasisallexclusively govern the committeeshall consult with and report to the legislative coramit
personnepolicies and programs of the commission. tee.
7. Promulgating a code of ethics to address permissible and]) The commission shall establish 2 advisory committees, one
prohibited activities of commission members and employees.f which shall compriseonsumerepresentatives independent of
8. Providing amechanism for winding up the operations 0Thelnsurance industryand the other comprising insurance indus
the commission and the equitable disposition of any sufphds ry representatlveg. . . . .
thatmay exist after the termination of the compact after the pay_ (k) The commission may establish additional advisory-com
mentor reserving of all of its debts and obligations. mitteesas its bylaws may provider the carrying out of its func
(d) The commission shall publish its bylaws in a conveniefP"s: o .
form and file acopy thereof and a copy of any amendment thereto, (L) The commission shall maintain its corporate books and
with the appropriate ageney oficer in each of the compacting "écordsin accordance with the bylaws.
states. (m) The members, fifers, executive directpemployees, and
(e) A management committee comprising no more than f‘gp((-.)sentativeef the commission shall be immune from suit and
membersshall be established as follows: iability, either personally or in their fadial capacity for any
1. One member from each of the 6 compacting states with @glmfor damage tor loss of property or personal injury or other

largestpremium volume foindividual and group annuities, life Il liability caused by or arising out of or relatitgany actual

insurancedisability income, and long-term care insurance pro r :!Ir?s?tvevﬂ ;ﬁt’tﬁ;&%(?;nﬁggg ﬁgﬁt : fg;srger%b?é tt?;éigtgrsgg" ev
ucts,determined from the records of the National Association

L . g occurred, within the scope of commission employment,
InsuranceCommissioners for the prior year. ) duties,or responsibilities; provided, that nothing in this paragraph
2. Four members from those compacting states with at leagh||be construed to protect any such person from suit or liability
2 percent of the market based on the premium volume descrilygdany damage, los@jury, or liability caused by the intentional
in subd.1., other than the 6 compacting states with thgelstrpre o willful and wanton misconduct of that person.
[)nllum volume, selected on a rotating basispasvided in the (n) The commission shall defend any membéicer, execu
yiaws. ) ) tive director employee, or representative of the commission in
3. Four memberfrom those compacting states with less thagny civil action seeking to impose liability arising out of any
2 percent of the market, based on the premium volume descriggLialor alleged act, errpor omission that occurred within the
in subd.1., with one selected fromach of the 4 zone regions ofscopeof commission employment, duties, or responsibilities, or
the National Association of Insurance Commissioners as pfatthe persoragainst whom the claim is made had a reasonable
videdin the bylaws. basis for believing occurred within the scope of commission
(f) The management committee shall have such authority amployment,duties,or responsibilities; provided, that nothing
dutiesas may be set forth in the bylaws, including, butindted hereinshall be construed to prohibit that person from retaining his
to, all of the following: or her own counsel; and provided furthibiat the actual or alleged

ion as the commission determines appropriate. The executive
Gi¥ectorshall serveas secretary to the commission, but may not be
a member of the commission. The executive director shall hire
andsupervise such other dtak maybe authorized by the cem
mission.
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act, error, or omission did not result from that persoimtentional missioner must consider and balance all of the following factors
or willful and wanton misconduct. and find that the conditions in the state and needs of the citizens

(0) The commission shall indemnify and hold harmless a®f the state outweigh all of the following factors:
member officer, executive directoremployee, or representative  a. The intent of the legislature to participate in, and the-bene
of thecommission for the amount of any settlement or judgmefiés of, aninterstate agreement to establish national uniform con
obtainedagainstthat person arising out of any actual or allegesumerprotections for the products subject to this section.
act, error, or omission that occurred within the scope of commis  , The presumption that a uniform standard adopted by the
sionemployment, duties, or responsibilities, or that such persggmmissiorprovides reasonable protections to consumetiseof
hada reasonable basis for believingcurred within the scope of relevantproduct.

commissionemployment, duties, or responsibilitigmovided, 2. Notwithstanding subdL., acompacting state magt the

thatthe actual or alleged act, error omission did not result from i fit ; t of thi " tivel ¢ oalof
the intentional or willful and wanton misconduct of that person.™M€ OT IS €nactment ol this compact, prospectively opt oatlo

. . . uniform standards involving long—tericare insurance products
mis(gi)onSectlor893.80does not applyo claims against the com o hressly providing for such opt out in the enacted compact,

andsuch an opt out may not be treated as a material variance in
(6) ARTICLE VI — MEETINGSAND ACTS OF THE COMMISSION.  the offer or acceptance of any state to participate in this compact.
() The commission shall meet and take such actions as are &gjiichan opt out shall be fetctive at the time of enactment of this
sistentwith the provisions of this compact and the bylaws. compactby the compacting state and shall apply to all existing
(b) Each member of the commission shall have the right ansiform standards involving long—termare insurance products
powerto cast a vote to which that compacting state is entitled aggdthose subsequently promulgated.

to participate in the business andadb of the commission. A gy | 5 compacting state elects to opt ouaafniform standard,
membershall vote in person or by such otimeeans as provided y,o\ niform standard shall remain applicable in the compacting
8tateelecting to opt out until such time as thgt out legislation

Y ) ?'enacted into laver the regulation opting out becometeefive.

(c) Thecommission shall meet at least once during each-calefjyce the opt out of a uniform standard by a compacting state
dar year Additional meetings shall be held as set forth in thgecomesfective as provided under the laws of that state, the uni
bylaws. form standard shall have no further force deef in that state

(7) ArTICLE VIl — RULESAND OPERATING PROCEDURESRULE-  unlessand until the legislation or regulation implementing the opt
MAKING FUNCTIONSOF THE COMMISSIONAND OPTING OUT OF UNI-  outis repealed or otherwise becomesfieifve under the laws of
FORM STANDARDS. (a) The commission shall promulgate reasofihestate. If a compacting state opts out of a uniform staradtnd
ablerules, including uniform standards, and operairacedures  the uniform standard has been madeetfve in thatstate, the opt

in order to efectively and efciently achieve theurposes of this oyt shall have theame prospectivefett as provided under sub.
compact. Notwithstanding the foregoingp the event the com (14) for withdrawals.

missionexercises its rule-making authority inreanner that is ; -
beyondthe scope of the purposegs of this gection or the pow (-f) If a compacting state has formally |_n|t|ated the_ process of
grantedhereunderthen such an action by the comm’ission shall ingout of a_unlform_ standard by regu_latlon, and while thg—regu
invalid and have no force andfett tory opt out is pending, the compacting state may petitien

) commissionat least 15 days before théeetive date of the uni

(b) Rules and operating procedures shall be made pursuanig, siandardio stay the ééctiveness of the uniform standard in
arule—-making process that conforms to the Model State Adfnlr%[%

trative P dure Act 01981 ded b . tRatstate. The commission may grant a stay if it determines the
trat||;/e roce t_ure Cf ?h as amenae éa? ma)t/h € appropr .mgulatoryopt out is being pursued in a reasonable manner and
0 the operations of the commission. Beloré th€ COMMISSIfip qjs 5 Jikelihood of succesdf a stay is granted or extended by
adopts a uniformstandardthe commission shall give written ﬂ}f

! A - . e commission, the stay or extension thereof may postpone the
noticeto all relevant state legislative committees in each COmMPagk. ivedate by upio 90 days, unlessfafatively extended by
ing state responsible for insurance issues dhtention to adopt y

the uniform standard. The commission in adopting a unifor e commission; provided, that a stay may not be permitied

- . / . main in efflect for more than one yeamless the compacting
igannccg:gg?gng%gﬂ%?igZé;!iglrj]bm'twd materials and IS8UE gtatecan show extraordinary circumstances that warrant a eontin

. . .. uanceof the stayincluding, buthot limited to, the existence of a
(c) A uniform standard shall becoméestive 90 days after its legal challenge that prevents the compacting state fopting

promulgationby the commission or such later date as the-corg; - a stay may be terminated by the commission upon notice that
missionmay determineprovided, that a compacting state may oR erule—making process has been terminated.

out of a uniform standard as provided in this subsection. “Opt out | h d ft | . d
shallbe defined as any action by a compacting state to decline td9) Not later than 30 days after a rule or operating procedure
promulgated, any persanay file a petition for judicial review

adoptor participate in a promulgated uniform standard. All othé?

rules and operating procedures, and amendments thereto, sRi['€ rule or operating procedure; provided, that the filing of such
becomeeffective as othe date specified in each rule, operating petition may not stay or otherwise preventiiiie or operating
procedureor amendment. rocedurdrom becoming déctive unless the court finds that the

(d) 1. A compacting state may opt out of a uniform standal &titionerhas a substantitikelihood of success. The court shall
eitherby- legislation or regulation duly promulgated by theur give deference to the actions of themmission consistent with

ancedepartment under the compactitgtes administrative pro applicablelaw and shall not find the rule or operating procedure
cedureact. If a compacting statsects to opt out of a uniform {0 P& unlawful if the rule or operating procedure represents a rea
standarcby regulation, it must give written notice to the commisSonableexercise of the commissianauthority

sionno later than 10 business days after the uniform standard i{8) ARTICLE VIl — COMMISSION RECORDSAND ENFORCEMENT.
promulgatedpr at the time the state becomes a compacting st{@, The commission shall promulgate rules establishing eondi
andfind that the uniform standard does not provide reasonafiiens and procedures for public inspection and copying of its
protectionsto the citizens of the state, given the conditions in theformation and dicial records, except such informati@nd
state. The commissioner shall make specific findings of fact afgordsinvolving the privacy of individuals and insurers’ trade
conclusionsof law, based on a preponderance of the evidengggcrets.The commission may promulgate additional rules under
detailingthe conditions in the state that warrant a departure fromfnich it may make available to federal and state agencies, nclud
the uniform standard and determining thla¢ uniform standard ing law enforcement agencies, records and information otherwise
would not reasonably protect the citizens of the state. The coexemptfrom disclosure, and may enter into agreements with such
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agenciego receive or exchange informationrecords subject to personamedical and financial information and trade secrets, that
nondisclosureand confidentiality provisions. may be contained in a product filing or supporting information.
(b) Except as to privileged records, data, and information, the(c) Any product approved by the commission may be sold or
laws of any compacting state pertaining to confidentiality or-nomtherwiseissued in those compacting states for which the insurer
disclosuremay not relieve any compacting state commissioner isflegally authorized to do business.
the duty to disclose any relevant records, data, or information to (11) ARTICLE XI — ReviEw OF COMMISSION DECISIONS
the commissionprovided, that disclosure to the commission shaitecarpiNG FiLiNGs. (a) Not later thaB0 days after the commis
not be deemed to waive or otherwiséeat any confidentiality sion has givemotice of a disapproved product or advertisement
requirement;and provided furtherthat, except as otherwisefiled with the commission, the insurer or 3rd—party filer whilse
expresslyprovided in this section, the commission shall not hiag was disapprovedhay appeal the determination to a review
subjectto the compacting stasefaws pertaining to confidentiality panelappointed by the commission. The commission shall pro
andnondisclosure with respect to records, data, and informatigilgaterules to establish procedures for appointing such review
in its possession.Confidential information of the commissionpanelsand provide for notice and hearing. An allegation that the
shallremain confidential after such information is provided to amyommission,in disapproving a product or advertisement filed
commissioner. with the commission, acted arbitrarilyapriciouslyorin a man
(c) Thecommission shall monitor compacting states for-conmer that is an abuse of discretion or otherwise not in accordance
pliancewith duly adopted bylaws, rules, including uniform starwith the law is subject to judicial review in accordance with sub.
dards,and operating procedures. The commission shall ravtify (3).
noncomplyingcompacting state in writing of its noncompliance (b) The commission shall have authority to moniteriew
with commission bylaws, rulesr operating procedures. If a Ron andreconsider products and advertisement subsequent téiltheir
complying compacting state fails teemedy its noncompliance ing or approval upom finding that the product does not meet the
within the time specified in theotice of noncompliance, the com relevantuniform standard. Where appropriate, the commission
pactingstate shall be deemed to be in default under(§4b. may withdraw or modify its approval after proper notice and-hear
(d) The commissioner of any state in which an insurer is authig, subject to the appeal process in. &k
rizedto do business, or is conducting the business of insurance(12) ARrTicLE XIl — FINANCE. (@) Thecommission shall pay
shall continue to exercise his or her authority to oversemtir&et or provide for the payment of the reasonable experfsesestab
regulationof the activities of thénsurer in accordance with thelishmentand oganization. & fund the cost of its initial opera
provisionsof the states law The commissionés enforcement of tions,the commission may accept contributions and ditvens
compliancewith the compact is governed by the followimgvi-  of funding from the National Association of Insurance Cormmmis
sions: sioners,compacting states, and other sources. Contributions and
1. With respect to the commissiofemarket regulation of a otherforms of funding from other sources shall be of such a nature
productor advertisement that is approved by or certified to tiBatthe independence of the commission concerning the perfor
commissionthe content of the product or advertisement shall ngtanceof its duties shall not be compromised.
constitutea violation of the provisions, standardsrequirements (b) The commission shall collect a filing fee from each insurer
of the compact except upon a final order of the commission, issaedi 3rd—party filer filing a product with the commission to cover
at the request of a commissioner after prior notice to the insutke cost of the operations and activities of the commission and its

andan opportunity for hearing before the commission. staffin a totalamount sufcient to cover the commissianannual
2. Before a commissioner may bring an actionviotation ~budget.
of any provision, standard, or requirement of the comedating (c) The commissios’ budget for a fiscal year may not be

to the content of an advertisement not approved by or certifiedapproveduntil it has been subject to notice and comment as set
the commission, the commission, or an authorized commissitorth in sub.(7).

officer or employeemust authorize the action. Howevanthort (d) The commission shall be exempt from all taxation in and
zationpursuant to this subdivision does not require notice to thg the compacting states.

insurer, opportunity for hearing, or disclosur requests for -~ () The commission may not pledge the credit of any compact
authorizationor records of the commissienaction on such ing state, except by and with the appropriate legal authority of that
requests. ~ compactingstate.

(9) ArTicLE IX — DisPUTE RESOLUTION. The commission () The commission shall keep complete and accurate accounts
shall attempt, upon the request of a memberesolve any dis ot g its internal receipts, including grants and donationsdand
putesor other issues that are subject to this compadtthat may 1, rsementsf all fundsunder its control. The internal financial
arisebetween 2 or more compacting states, or between compagl-ountsof the commission shall be subject to the accounting pro
ing states and noncompacting states, and the commission uresestablished under its bylaws. The financial accounts and
promulgatean operating procedure providing for resolution ofeportsincluding the systerof internal controls and procedures
suchdisputes. of the commission shall be audited annually by an independent

(10) ARTICLE X — PRODUCTHLING AND APPROVAL. (@) Insuf  certified public accountant. Upon the determination of the-com
ersand 3rd—party filers seeking to have a product approved by th&sion,but no less frequently than every 3 years, the review of
commissiorshall file the product with, and pay applicable filinghe independent auditshallinclude a management and pesfor
feesto, thecommission. Nothing in this section shall be construgtanceaudit of the commissionThe commission shall make an
to restrict or otherwise prevent an insurer from filing its produeinnualreport to the governor and legislature of each of the com
with the insurance departmentany state wherein the insurer ispacting states, which shall include a report of the independent
licensedto conduct the business of insurance, and such filing shalldit. The commissios’ internal accounts shall not be cenfi
be subject to the laws of the states where filed. dentialand such materials may be shared withcimamissioner

(b) The commissiorshall establish appropriate filing andof any compacting state upon request; provided, thataguml
review processes and procedures pursuant to commission rilagerselated to any internal or independent aadi any infor
andoperating proceduresNotwithstanding any provision hereinmationregarding the privacy of individuals and insurers’ propri
to the contrarythe commission shall promulgatees to establish etaryinformation, includingrade secrets, shall remain confieen
conditionsand procedures undehich the commission will pro tial.
vide public access to product filing information. In establishing (g) Nocompacting state shall have any claim to or ownership
suchrules, the commission shall consider the interests of the palb any property held by or vested in the commission or to any com
lic in having access to such information, as well as protectionrofssionfunds held pursuant to the provisions of this compact.
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(13) ArTICLE XIIl — CoMPACTING STATES, EFFECTIVE DATE,  cureof the default. The commission shall stipulate the conditions
AND AMENDMENT. (a) Any state is eligible thecome a compact and the time period within which thiefaulting state must cure its
ing state. default. If the defaulting state fails to cure the default within the

(b) The compact shall becoméegfive and binding upon leg time period specified by theommission, the defaulting state shall
islative enactment of the compact into law by 2 compacting stat&€, terminated fromthe compact and all rights, privileges, and
provided, that the commission shall becoméeefive for pur  benefitsconferred by this compact shall teeminated from the
posesof adopting uniform standards foeviewing, and giving effectivedate of termination.
approval or disapproval of, products filed with the commission (h) Product approvals by the commission or prochett-
that satisfy applicable uniform standards only after 26 states certifications,or any advertisemeirt connection with such pred
compactingstates gralternatively only after states representinguct, that arein force on the ééctive date of termination shall
greaterthan 40 percent of the premium volufoelife insurance, remainin force in the defaulting state in the same manner as if the
annuity, disability income, and long-termware insurance pred defaultingstate had withdrawn voluntarily under p).
ucts,based on records of the National Association of Insurance(j) Reinstatementfollowing termination of any compacting
Commissionersor the prior yearare compacting stateShereaf  staterequires a reenactment of the compact.
ter, it shall become &dctive and bindings to any other compact () The compact dissolvesfettive upon the date of thveith-
ing state upon enactment of the compact into law by that statgyawalor default of the compacting state that reduces membership

~(c) Amendmentso the compact may be proposed by the-conh the compact to one compacting state.
missionfor enactment by the compacting states. No amendmeniy) ypon the dissolution of this compact, the compact becomes
shallbecome déctive and binding upon the commission and thgji and void and shall be of no further force deet and the busi
compactingstates unless and until all compacting states enact sand afairs of the commission shall beound u’p and any sur
amendmeninto law plus funds shall be distributed in accordance with the bylaws.

(14) ARTICLE XIV. — WITHDRAWAL, DEFAULT, AND TERMINA- (15) ARTICLE XV — SEVERABILITY AND CONSTRUCTION. (&)

TIoN. (@) Once efective, the compact shall continue in force ange provisions of this compact shall be severable; and if any
remainbinding upon each and every compacting state; prov'd?ﬁrase,clause, sentence, or provision is deemed unenforceable,

thata compacting state may withdraw from the compact (Witlihe remaining provisions of the compact shall be enforceable.
drawing state”) by enacting a statute specifically repealing the

statutethat enacted the compact into law .
. : ) . to effectuate its purposes.
(b) The efective date of withdrawal is thefe€tive date of the
repealingstatute. The withdrawal shall not apply to any produEt (16) ARTICLE XV] — BINDING B-FECTOF COMPACTAND OTHER
filings approved or self-certified, or amdvertisement of such | AWS% @ NOth'rt'.g he;eltn prevents the enfgrcde_m?r:; of any other
" . aw of a compacting state, except as provided in(pr
products,on the date the repealing statute becomtectefe, o .
exceptby mutual agreement of the commission and the withdraw, (P) For any product approved by or certified to the commis

ing state, unless the approval is rescinded by the withdrestang Sion. the rules, uniform standards, and any other requirements of
asprovided in par(e). the commission shaltonstitute the exclusive provisions applica

ble to the content, approval, and certification of such products.
or advertisement that is subject to the commissiaunithority
ny rule, uniform standard, or other requiremehthe commis

(b) The provisions of this compact shall be liberally construed

(c) The commissioner dhe withdrawing state shall immedi
ately notify the management committee in writing upon th

!ntrO(tjutctlonof legislation repealing this compact in thighdraw sionthat governs the content of the advertisement shall constitute

Ing state. o ) . the exclusive provision that a commissioner may apply to the con
(d) The commission shall notify the other compacting statgsht of the advertisement. Notwithstanditige foregoing, no

of the introduction of such legislation within 10 days after actiontaken by the commission shall abrogate or restrict atiyeof

receiptof notice thereof. following:

(e) The withdrawing state is responsible for afhligations, 1. The access of any person to state courts.
duties,and liabilities incurred through thefedtive date ofvith- 2. Remedies available under st related to breach of

drawal, including any obligations, the performance welich Py h

extendbeyond the ééctive date of withdrawal, except to theg?n&a(:tr’ggﬂc?r other laws not specifically directed to Guatent
extentthose obligations may have been released or relinquisheé P ) . . .

by mutual agreement of the commission and the withdrawin 3. State law relating to the construction of insurance con
state. The commissios’ approval of products and advertisemer{?aCts-

prior to the eflective dateof withdrawal shall continue to befed- 4. The authority of the secretary of agriculture, trade and con
tive and be given full force andfett inthe withdrawing state, sumerprotection or the attorney general of the state, including, but
unlessformally rescinded by the withdrawing statethe same notlimited to, maintaining any actions proceedings, as autho
manneras provided by the laws of the withdrawing state for thHézed by law

prospectivedisapproval of products or advertisempraviously (c) Allinsurance products filed with individuatates shall be
approvedunder state law subjectto the laws of those states.

(f) Reinstatement following withdrawal of ampmpacting (d) All lawful actions of the commission, including allles
stateshall occur upon the fetctive date of the withdrawingfate and operating procedurgsromulgated by the commission, are
reenactinghe compact. binding upon the compacting states. All agreements between the

(9) If the commission determines that any compacting state l§@snmissionand the compactingtates are binding in accordance
atany time defaulted (“defaulting state”) the performance of With their terms. Upon the request of a party to a conflict over the
any of its obligations or responsibilities under this compact, teeaningor interpretation of commission actions, and upon a
byiaws,or duly promulgated rules or operating procedures, theRgjority vote ofthe compacting states, the commission may issue
afternotice and hearing as set forth in the bylaws, all rights - pri@dvisoryopinions regarding the meaning or interpretatiodin
leges,and benefits conferred by this compact on the defaultiigte.
stateshall be suspended fraime efective date of default as fixed  (e) In the event any provision of this compexteeds the cen
by the commission. The grounds for default include, bubate stitutional limits imposed on the legislature of angmpacting
limited to, failure of a compacting state to perform its obligatiorstate the obligations, duties, powers, or jurisdiction sougliteto
or responsibilities and any other grounds designated in comngsnferredby that provision upon the commission shall beféef
sionrules. The commissioshall immediately notify the default tive asto that compacting state, and such obligations, duties, pow
ing state in writing of the defaulting statesuspension pendirag ers,or jurisdiction shall remain in the compacting state and shall
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be exercised by the agency thereofwtbich such obligations, 201.53,which containedx miscellaneous group of provisions, mostly concerning
: SR : unfair marketing practices, but it applied very broadly to all proceedings and; appar

duties,powers, or jurisdiction are delegatediay in efect at the ently, even informal requests for information, [Bill 16-S]

time this compact becomesfettive.

History: 2007 a. 168 601.63 Notice and effective date of orders. (1) NoTice
TO PERSONADDRESSEDBY ORDER. Notice of any order by theom
SUBCHAPTERV missionershall be served under227.48
(2) NOTIFICATION TO AGENTSOF REVOCATION OF CERTIFICATEOF
PROCEDURES AND ENFORCEMENT AUTHORITY OF INSURER. Upon issuance of any order limiting, sus

pendingor revoking an insurés authority to do business in this
601.61 Auxiliary procedural powers. The commissioner State,the commissioner shall notify byail all agents of the
may administer oaths, take testimoissue subpoenas atake Insurerof whomthe commissioner has record. The commissioner
depositionsin connection with any hearing, meeting, examinanallalso publish a class 1 notice of the order unde®g.

tion, investigatioror other proceeding that the commissioner may (3) DELAY OF EFFECTIVEDATE. Except as provided in sufs)
conduct. or as expressly provided otherwise by statute, all orders of the

History: 1979 c. 10%.236 (6) commissioneshall take déct 10 days after notice under s(b).
) or at a later date specified in the order
601.62 Hearings. (1) HEARING REQUIRED. Whenever ChS.  (3m) Hearing REQUEST. If the order wasssued without a
600 to 655 expresslyso provide, the commissioner shall hold §earing,any person aggrieved by the order may demand a hearing
hearingbefore issuing an order unders.601.62 (3) (a) If no demand for a hearing is made within
(2) SPECIAL INSURANCEHEARINGS. Chapte227 shall apply to  the prescribed time, the order is final.

all hearings under ch600to 655, except those for which special (4) SUSPENSIONOF ORDER. Whenever a hearing is demanded

proceduresare prescribed. N . unders.601.62 (3) (apr a rehearing is requested undé&x2s..49
(3) ADJUDICATORY HEARINGS. In addition to the requirementsthe commissioner may suspend the order or any part thereof until
of ch.227, the following provisions apply: afterthe hearing or rehearing. If the commissiaréuses to sus

(a) Subsequent hearing®henever an ordés issued without pendthe orderany person aggrieved thereby negek a court
ahearing, any person aggrieved by the order deaand a hear orderunder ch813to restrain enforcement of the order uafter
ing within 30 days after the date on which the notice of the ordéae hearing or rehearing.
wasmailed. Failure to demand a hearing within the period pre (5) ACTIONS SUBJECT TO APPROVAL OR DISAPPROVAL. (a)
scribedtherefor is waiver of a hearing. The demand shall be ﬂbquiredapprovaL Whenever the law requires tbemmission
writing and shall be served on the commissioner by deliveringgs approval for a certain action, the action is néfve until
copy to the commissioner by leaving it at the commissiorer expresslyapproved. The approval is deemed refused if the com

office. The commissioner shall thereupon hold a hearing not lefifssionerdoes not act within 60 days after receiving the applica
than10 nor more than 60 days after service of the demand. tjon for approval.

(c) Reduction and extension périods. Upon request of the  (b) Reserved disappval. Whenever the law provides that
person demanding the hearing or of any other aggripeesbn, certainaction does not becomefadtive if disapproved by the
the commissioner may reduce extend the period prescribed bycommissioner within a certain period, the action may be made
par.(a) for holding a hearing. effective prior to the expiration of the peridgy being dfrma-

(4) FEESIN INVESTIGATIONSAND HEARINGS. The fees for stero tively approved by the commissioner
graphlc servicesin |nVeSt|gat|O_nS, exar_nlnatlon§, and heal_’lngs (C) Specific povisionsl Paragraph@) and(b) do not app|y to
may not exceed the sum provided for like servitethe circuit  the extent that the law specifically provides otherwise.
court. The fees of dicers, witnesses, interpreters, and stenogra History: 1971 c. 46..93; Sup. Ct. Ordei67 Ws. 2d 585, 776 (1975).975 c. 218
pherson behalf of the commissioner the state shall be paid by1975c. 414s.28; 1977 ¢. 261977 c. 203s.83, 84, 104 1979 c. 1021985 a182
the secretary of administration, authoriZegithe certificate of the S:°7 1995 a. 3%

commissionerand shall be chgedto the appropriation under S.601.64 Enforcement procedure. (L) INJUNCTIONS AND

20.145(1) (9) 1. . RESTRAINING ORDERS. The commissioner may commence an
(5) IMMUNITY FROM PROSECUTION. (@) NO natural person is gctionin circuit court in the name of the state to restrain by tempo
excusedrom attending and testifying or froptoducing any doC  rary or permanent injunction or by temporary restraining order
umentor record before the commissioper from obedience to anyyiolation of chs600to 6550r s.149.13 201 stats., any rule
the subpoena of the commissioner from appearing in anyro-  promulgatedunder chs600to 655, or any order issued under s.
ceedinginstituted by the commissionen the ground that the tes g01.41(4). The commissioner need not show irreparable harm or

timony or evidence requirefiom the person may tend to incrimi |ack of an adequate remedy at law in an action commenced under
nate the person or subject the person to a penalty or forfelture;tapg subsection.

no such person may be Cr_imina"y prosecu_mt_br on account Of_ NOTE: Sub. (1)is shown as amended eff. 1-1-15 8913 Ws. Act 2Q Prior
his or her testimony or evidence, after claiming privilege againsti-1-15 it reads:
self-incrimination gxcept that the person testifying is Bgempt (1) INJUNCTIONS AND RESTRAINING ORDERS. The commissioner may com

from prosecution and punishmefior perjury false swearing or mencean action in circuit court in the nameof the state to estrain by temporary
or permanent injunction or by temporary restraining order any violation of chs.

contemptcommltted n testlfylng. 600to 655 or s. 149.13, any rule mmulgated under chs. 600 to 655, or anyrder
(b) Theimmunity provided under pafa) is subject to the issuedunders. 601.4%4). The commissioner need not show ieparable harm
restrictionsunder s972.085 or lack of an adequate emedy at lawin an action commenced under this subsec
) tion.

History: 1975 c. 3711975 c. 414s.27, 28, 1975 c. 4211977 c. 20%s.81, 82,
102 1977 c. 33%s.30, 43, 1979 c. 891983 a. 35&.14; 1989 a. 1221989 a. 187 (2) CompuLsIVE FORFEITURES. If a person does not comply

$.29; 1995 a. 3962003 a. 332007 a. 20 with an order issued under691.41 (4)within 2 weeks after the

Cross—-reference: See also cHns 5 Wis. adm. code. [ : : .
Legislative Council Note on sub. (5), 1975This replaces ss. 207.13 and 201_53comm|55|onehas given th(.e person n_otlce of the co_mr_mssfener
(11)and (12) [repealed ks act]. Section 207.13 was in the unfair insurance busintentionto proceed undethis subsection, the commissioner may

nessmethods chapter but applied in terms “to any hearing”. This new provisionggmmencean action for a forfeiture in such sum as the court con

evenbroader in proceedings coveretis modeled after the securities act provisiong; ; i ; i
(s.551.56 (3) of the statutes)ith one phrase deleted because s. 601.18 makegslkdersjusn but not exceeding $5,000 femch day that the violation

unnecessanand other changes, some editorial and laniting the scope of the continuesafter the commencement of the action until judgment is
immunity to criminal prosecution. Other similar provisions are to be found in s. 93.t@ndered.No forfeiture may be imposed under this subsection if

(departmenbf agriculture), s. 97.20 (10) (same; food regulation)} 0¥ (employ ; : ;
ment relations commission), 196.48 (public service commission), a®¥x08 at the time the action was commendée person was in cem

(criminal proceedings). Section 201.53Lf1and (12) only applied in terms o pliancewith the ordernorfor any violation of an order occurring
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while any proceeding for judicial review of theder was pending, quateto safeguard, the legitimate interests of customers and the
unless the court in whidheproceeding was pending certifies thapublic, the commissioner magfter a hearing, in whole or in part
the claim of invalidity or nonapplicability of the order was frivo revoke,suspend or limit the license.
lous or a sham. If after judgment is rendered the person doessg?l‘sltzoiylrg 71;371 fd%ggﬁuns%& %d‘fg'%wsg 921195;%5, 71@ (1%52)5%7(55 )Cig%g
; feai ; C. C. .43, C. C. S.78,

complywith the orderthe commissioner may CommencReW ;57" s’y 591987 a. 167247 1989 a. 3321995 a. 3061997 a. 27283 2001
actionfor a forfeiture and may continue commencing actions uniliog 2003 a. 2612005 a. 742013 a. 20
the person complies. The proceeds of all actions under this suliegislative Council Note on sub. (5), 1975This amendment removes insurance

i 7 : intermediariesrom the purview of the subsectiokinder this act, revocation of an
sectionafter deduction of the expenses of collection, shall be pz%ﬂ ¥ mediary sicense will be governed by s. 628.10 (2). [Bil 16-S]
into the common school fund of the state.

(3) FORFEITURESAND CIVIL PENALTIES. (a) Restitutionary for 601.65 Marketing firm forfeitures. (1) In this section
feiture. Whoever violates an fetctive order issued under s.“firm” means a person that markets insurance but does not include
601.41(4), any insurance statute or rule, 0£149.13 2011 stats., aninsurer
shallforfeit to the state twice the amount of any profit gained from (2) A firm is liable for a forfeiture of not more than $1,000 for
_the violation, in addition toany other forfeiture or penalty eachviolation by an insurance agent o@vision of, a rule pro
imposed. mulgatedunder or an order issuethder chs600 to 655 if the

NOTE: Par. (a) is shown as amended eff. 1-1-15 BP13 Wis. Act 20 Prior  yjjglation is in connection with an insurance policy or group certif

to 1-1-15 it reads: . . . ? "
(a) Redtitutionary forfeiture. Whoever violates an effective order issued icateobtained or to be obtained throth or fittre firm and if any

under s. 601.41 (4), any insurance statute or rule, or s. 149.13 shall forfeit to the of the following applies:
statetwice_the amount of any pofit gained from the violation, in addition to any (a) The firm regularly utilizes the insurance agent to market
°‘he(';)°"f:e"“f”’j°r pef”a'ty_'mlpo_sed- ¢ ader. Wh - | insurancepolicies or group certificates.

orteiture for violation of oder. Whoever violates an order () The primary insurance marketing activities of the insur
issuedunder s601.41 (4which is efective undes.601.63shall_ gnceagentare in connection with insurance policies or group cer
forfeit to the state not more than $1,000 for each violation. E atesobtained or to be obtained through or from the firm.

day that thg V|0Iat|on. coqtlnues is a separafertde. . (c) Theinsurance agent is employed by or is under contract
(c) Forfeiture for violationof statute or rule.Whoever violates yith the firm to market insurance policies or group certificates.
aninsurance statute or rule orlgl9.13 2011 stats., intentionally (3) If a provision of, a rule promulgated under or an order

aidsa person iviolating an insurance stafute or rule at49.13 issuedunder chs600to 655imposes a duty to submit a periodic
2011stats., or knowingly permits a person over whom he or s Frecurring report to the commissioneach week of delai

hasauthority to violate an insurance statute or rule 4498.13 e . e
- sybmittingthereport constitutes a separate violation. Each day of
2011stats., shall forfeit to the state not more than $1,000 for eaghtinuedviolation of anorder issued under 801.41 (4)consti

violation. If the statute or rule imposes a duty to make a report esa separate violation
the commissiongreach week of delayp complying with the duty History: 1985 a. 29 ’
is a new violation.
NOTE: Par (c).is shown as amended eff. 1-1-15 B913 Wis. Act 20 Prior  §01.71 Enforcement of policyholder rights. Whenthe

© 1(‘(:;:13;;'?j25f-0r violation of statute or rule. Whoever violates an insurance commissioneis satisfied that any nondomestic insurer which no
statute or rule or s. 149.13, intentionally aids é person in violating an insurance Iongerhas a certificatef _aUthO”ty 'n_ this state does or OmI’FS to
statute or rule or s. 149.13, or knowingly permits a person over whom he or she do anyact whereby the rights of policyholders who are residents
hasauthority to violate an insurance statute or rule or s. 149.18hall forfeitto  of this state, or who hold contracts issued or delivered in this state,
the state not moe than $1,000 for each violation. If the statute or rule imposes areadversely décted, or whereby its ability to carry out its eon

a duty to make a report to the commissionereach week ofielay in complyin . . 7 . S
with %e duty isangw\,imatim ° y PYINS" tracts with those policyholders is impaired, the commissioner

(d) Procedure. The commissioner may order any person to p ay, with the agreement of the attorney general, bring an action
a forfeiture imposed under this subsection 06@1.65 which ~II' the name of the state on behalf of all policyholders so situated
shallbe paid into the common schdahd. If the order is issued O the purpose of enforcing their rights. The attorney general
without a hearing, the féicted person may demand a hearinghalIIaCt as attornefor the state in the action and the expenses
unders.601.62 (3) (a) If the person fails to request a hearthe, hallbe borne as in other civil actions in behalf of the state. Upon

orderis conclusive as to the perssfiability. The scope of review S€rviceof the complaint the insurer shall file with the commis
sionerthe names and addresses of all policyholders so situated.

& notice of the action shall be mailed to every such policyholder

feiture. Before an action is commencébe commissioner may €itherby the commissioner or by the insus the commissioner
compromisethe forfeiture. determines.Any policyholder affected by the action may inter
ene

. . . vene.
(4) CRIMINAL PENALTY. Whoever intentionally violatesr History: 1979 c. 102

intentionallypermits any person over whom he or she has author
ity to violate or intentionally aids any personviolating any 601.715 Registered agent for service of process.
insurancestatute or rule of this state,1819.13 2011 stats., or any (1) Everyauthorized insurer shall continuously maintain in this
effective order issued under601.41 (4)is guilty of a Class | fel  statea registered agent feervice of process, notice or demand on
ony, unless a specific penalty is provided elsewhere in the statutBeinsurer The authorized insurer shall file the name and address
Intenthas the meaning expressed und&39.23 of the registered agent with the commission&he registered

NOTE: Sub. (4)is shown as amended eff. 1-1-15 Bp13 Wis. Act 2Q Prior agentmay be any of the fo||owing;

to 1-1-15 it reads: A natural h ides in this stat
(4) CRIMINAL PENALTY. Whoeverintentionally violates or intentionally per- (a) natural person who resides in this state.

mits any person over whom he or she has authority to violate or intentionally (b) A domestic corporation, nonstockrporation or limited

aids any person in violating any insurance statute or rule of this state, s. 149.13, |jahility company incorporated organized in this state with a
or any effective orderissued under s. 601.41 (4) is guilty of a Class | felompnless businesffice in this state

a specific penalty is povided elsewhee in the statutes. Intent has the meaning N N L o
expressedinder s. 939.23. (c) A foreign corporation or limited liability company autho

(5) REVOCATION, SUSPENSIONAND LIMITATION OF LICENSES. rizedto transact businegs this state with a businesdio# in this
Whenevera licensee of the fife other than an insurea motor State.
club, an adjuster or an insurance intermediary persistently er sub (2) (a) An authorized insurer may change its registered agent
stantiallyviolates chs600to 646 or an order of theommissioner by delivering to the commissioner for filing a statementegfis
unders.601.41 (4) or if thelicensees methods and practices interedagent change that is signed by dficef of the insurer and
the conduct of business endanganrfinancial resources are inade that includes all of the following information:
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1. The name and homefige address of the authorizedany certificate, cover note or other confirmation of such insur
insurer. ance.

2. The name of the registered agent, as changed. (c) Unauthorized inswars. All insurers or other persons doing

3. The complete address of the registered agent, as chang8dinauthorized insurance business in this state, including but not

4. Any other information that the commissioner may requirdMited to risk purchasing groups, as to any proceeding arising out
b. A thorized i it istered : Of the unauthorized transaction.
(b) An authorized insurer maghange its registered agent no (d) Risk puchasing goups and norsident intermediaries.

more than or]e time per year ) . All risk purchasing groups or nonresident intermediaries as to any
(3) A registered agent of an authorized insurer may changejigceedingarising out of insurance activities within this state or

registerecagent address by doing all of the following: out of insurance activities relatéalpolicies on risks within this
(a) Notifying in writing the authorized insurer for which thestate.

registerecagent is acting. (2) APPOINTMENT OF ATTORNEY. Except as provided in sub.
(b) Delivering to the commissioner for filing a statement thg2m), every licensed insurer by applying for aedeiving a certif

includesall of the following: icate of authority every surplus linegsurer by entering into a
1. The name and homediok address of the authorizegurer contractsubject to the surplus lines laand every unauthorized

for which the registered agent is acting. insurerby doing an insurance businesgtiis state, is deemed to

have irrevocably appointed ttemmissioneand department of

2. The complete new reglstergd agent address. financialinstitutions as the insurerattorneys in accordanegth
3. An attached copy of the notice under. fax sub.(1).

(4) (a) A registered agent of an authorized insurer may resign
by signing and delivering to the commissioner for filing a state yisi retention group or risk purchasiggoup may not do an
mentof resignation that includes all of the following information;,s\,rancdousiness or engage in any insurance activity irstaie

1. The name and homefioE address of the authorizetburer  until it registers with the commissioner and designates the com

(2m) RISK RETENTION GROUPSAND RISK PURCHASING GROUPS.

for which the registered agent is acting. missioneras its agent for the purposes describeslib.(1). The
2. The name of the registered agent. commissionemay prescribe the form of registration under this
3. A statement that the registered agent resigns. subsection.If a risk retention group or risk purchasing group fails

designate the commissioner as required by this subsection, the

(b) After filing the statement, the commissioner shall mallg)mmissionetis appointed agent fdhe risk retention group or

copyto the authorized insurer under ga) 1. risk purchasing group as provided in S().

(c) The resignation ieffective on the earlier of the following: (3) OTHERSAFFECTED. The commissioner and department of
1. Sixty days after the commissiormeceives the statementfinancialinstitutions shall also be attorneys for the personal +epre

of resignation for filing. sentatives, receivers, trustees, or othucessors in interest of the
2. The date on which the appointment of a successor regigrsonsspecified in sul(1).
teredagent is dective. (4) Fees. Litigants serving process on tlmmissioner

(4m) Serviceon an insurer under thigction shall be made by underthis section shajpay the fees specified in€01.31 (1) (p)
personally serving the processticeor demand on the registered  (5) ORrbINARY MEANS OF SERVICE. The right to substituted ser
agentof the insurer In lieu of delivery to the registered agent, thgice under this section doest limit the right to serve summons,
processnotice or demand may be left at thitoef of the registered notice,orders, pleadings, demands or other process upon any per
agentwith the person who is apparently in aj@of the dice.  sonin any manner provided by law

(5) If an authorized insurer has no registered agent for serviclistory: 1995 a. 27396 2001 a. 102 )
of process in this state or if the registered agent cannot with reaedislative Council Note on sub. (1) (d), 1978Jnder s. 628.04created by this

i~ : : act), Wisconsin takes an important step in liberalizing prevailing licensing tgws
sonablediligence be served, substituted service may be madergitequiring residence for unrestrictedsabnsin intermediaries’ licenseas a cor
the commissioner under 801.72and601.73 If substituted ser relative measure, howevethe reach of the tonsincourts and administrative
vice is made on the commissionen afidavit attesting that the 29énciess extended to all such nonresidents. [Bill 16-S]

horizedi h no re istera@;ent or that the registered Thecommissioner has the duty to accept service for all insurers, but does not have
authorizedinsurer has g )¢ g a duty to determine whether an insurer is a party to the actiwhich service is
agentcould not with reasonable diligence be served shall bsught. Davies vHeiman,186 Ws. 2d 370520 N.W2d 917(Ct. App. 1994).

attachedo the process, notice or demand that is served.

(6) Except as provided in sufb), this section does némit

or affect the right to serve summons, notice, ordphsadings,

demandsor other process upon an authorized insurer in any otifon the commissioner or departmentt financial institutions
mannermprovided by law unders.601.72is service on the principal, if:

History: 1995 a. 3961999 a. 30 (a) Two copies of the process are leftle hands or fite of
the commissioner odepartment of financial institutions respec

601.72 Service of process through state  officer. tively; and
(1) GeNERAL. Underprocedures specified in®01.73 the com (b) The commissioner or departmentfiofincialinstitutions
missioner is by law constituted attornexcept in cases in which mailsa copy of the process to the person served according to sub.
the proceeding is to be brought by the state againshsurer or (2) (b).
intermediary other than a risk retention graupisk purchasing  (2) CommissioNER'SACTION. (a) Records. The commissioner
group,in which event the department of finandiatitutions is by anddepartment of financial institutions shall give receipts for and
law constituted attorneyo receive servicef summons, notices, keeprecords of all process served through them.
orders, pleadings and all other legal process relating to any CoUrtp) Process mailedThe commissioner or department of finan
or administrative agency in this state for all of the following:  ¢ja| institutions shall send immediately by certified mail to the

(a) Authorized insugrs. All insurers authorized to do businespersonserved, at the persenast-known principal place of busi
in this state, while authorized to do business in this state, angbsresidence opost-ofice address or at an address designated
thereafteiin any proceeding arising from or related to any transaa writing by the person, one copy of apgocess received and
tion having any connection with this state, provided the requirshallretain the other copy
mentsunder s601.715 (Sire satisfied. (c) Default judgment.No plaintif or complainant is entitled

(b) Surplus lines inswars. All insurers as to any proceedingto a judgmenty default in any proceeding in which process is
arisingout of any contract that is permitted by $8.41 or outof  servedunder this section argl601.72until the expiration of 45

601.73 Procedure for service of process through state
officer. (1) REQUIREMENTS FOR EFFECTIVE SERVICE. Service
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daysafter the date of mailing of th@ocess under pdb). If the (Im) Any insurer doinga fire insurance business in this state

proceedings to foreclose or otherwise enforce a lien or securighall pay fire department dues equal to 2% of the anufiadt pre

interest,the plaintif or complainant is1ot entitled to a judgment miums which, during the preceding calendar ydaave been

by default under this paragraph until the expiratioB®tiays after receivedby, or have been agre¢o be paid to, the company for

the date of mailing of the process under. gk insuranceagainst loss by fire, including insurance on property
(3) ProoFoOF seRVICE. A certificate by the commissioner orexemptfrom taxation.

the department of financial institutions, showing service made (2) Everyinsurer doing a fire insurance business in this state
uponthe commissioner or department of financial institutionghall, before March 1 in each yedile with the commissionea
andattached to a copyf the process presented for that purposgatementshowing the amourdf premiums upon fire insurance

1S S_Ut‘f'c'erl‘;fiv'dlegg‘l:;?f tzr:g 537' Vigg'lwg 1021989 &, 1641995 duefor the preceding calendar yeaReturn premiums may be
istory: c. c. ss.87, c. a. 16¢ a. P . . !
27, 396 1999 a. 762001 a. 16 deductedn determining the premiuran which the fire depart

Legislative Council Note, 1979:[Repeal of (1) (c)] In its original form, the prece MeNtdues are computed. Payments of quarterly installments of
dures of ss. 601.72 and 601.73dabstituted service of process through the commighe total estimatedhayment for the then current calendar year

sioneror secretary of state required, in s. 601.73 (1) (b), the serving party to also mail : : :
acopy of the process to the person served, as additional assurance that this subsmg@rthls subsection are due on or before Ap_”l 15, ‘]uns&ﬁ’
servicewould provide actual notice. Sub. (&) then required filing of anfidavit ~ temberl5 and December 15. On March 1 the insurer shall pay any
of compliance with (1fa) and (b) to make the servicéeetive. [t may have been additional amounts due ftitepreceding calendar yea®verpay
cumbersomehut it was logical. Some time latéinerequirement of mailing by the . . . .
servingparty was eliminated by an amendment (ch. 189, laws of 1971) that did fBENtswill be credited on the amount due April 15. The commis

gothrough the Insurance Laws Revision Committee, and did not make the necessgmner shall, prior to May 1 each yeaaport to thedepartmenof

collateralchanges. It makes little sense for the serving garhave to provide an ; ; ;
affidavit as to what the public fifial does under (1) (b). Moreovemder (1) (b) the Safetyand professional services the amount of dues paid under

serviceis not complete anyway unless the publiocadi does perform the statutory this subsection and to be paid undet®1.573 (1)
duty. Thus, the didavit seems unnecessary and, because service is not completgiistory: 1971 c. 1541975 ¢.3725ss.5, 38; 1975 c. 421Stats. 1975 s. 601.93;
without mailing by the public dicial, no further requirement seems needed. The reag77¢. 29 1979 c. 34102 177, 221; 1981 c. 201987 a. 1661995 a. 2%s.7019
sonablesolution, therefore, is to repeal (1) (c). [Bill 146-S] 9130(4); 2001 a. 1032011 a. 32

Section801.15 (5) does not extend the time for answeriognaplaint served by ’
substituteservice under this sectior.eonard v Cattahach214 Ws. 2d 236571

N.W.2d 444 (Ct. App. 1997)96-3167 601.935 Penalties. (1) LATE PAYMENT. An insurer that fails
to make quarterly payments unde6681.93 (2)of at least 25% of
SUBCHAPTERVI eitherthe total fire dues paid for thpeevious calendar year or 80%
of the actual fire dues for the current calendar year is liable, in
FIRE DERRTMENT DUES additionto the amount due, for interest of 1.5% of the amount due

andunpaid for each month or part of a month that the amount due,

601.93 Payment of dues. (Lg) In this section, “fire insur 09€themwith any interest, remains unpaid.
ance”includes insurance against loss of or damage to: (2) NEGLIGENCE. An insurer that fails to pay an amount due,

(a) Notes, acceptances or any other valuable papers or d&dile a statement rqulred, undef81.93 (2) unless the insurer
ments resulting from any cause, except while in the mail dhgn Showsthat the failure is due to reasonabise and not due to
custodyor possession a@fnd being transported by any carrier foWillful neglect, is liable for thgreater of the following amounts:
hire; and (a) Five hundred dollars.

(b) Personal property of individuals when written undealan (b) Five percenbf the amount due for each month or fraction
risk type of policy commonly known as the “personal propertyf a month during which the failure continues, but not niioag
floater”, whenever these risks are written in conjunction witQ59% of the amount due.
insuranceagainst buglary or theft. History: 1987 a. 166
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